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<Abstract>

A Study on the Effect of the ROK-U.S. RDP
and Utilizing Methods

- Focusing on the Case Study of 28 RDP signed Countries -

The purpose of this study is to examine the effect of the signing of the
Korea-U.S. Reciprocal Defense Procurement Agreement (hereafter RDP),
which the Korea government is pushing ahead as a national task, on
domestic defense industries and to find ways to utilize RDP to maintain the
sustainability of K-Defense Industry. To this end, the provisions of the
RDP agreement of 28 countries were compared by major items to analyze
their implications and effects. The main implications of the study are as
follows. First, the signing of the RDP will not result in a rapid erosion of
the domestic defense industries. This was also confirmed in the results of
analyzing the import and export performance of major RDP signed
countries. Unlike the FTA for the purpose of economic gain, RDP is an
agreement between the United States to promote security cooperation with
allies and has safety measures such as setting an expiration date and can
termination at any time without disadvantage. Second, RDP should be used
as a tool for expanding defense cooperation with the United States and

developing the domestic defense industry, or as a framework for

_iV_



communication. The US government thoroughly controls the benefits of
BAA exemptions in accordance with its own priority policy such as Buy
America Act, so signing an RDP does not result in a sharp increase in
exports in a short period of time. Therefore, it is necessary to use the RDP
as a tool to increase defense cooperation with the United States while being
wary of undue expectations or concerns. Third, in order to achieve a
substantial RDP effect, it is necessary to cooperate in a way that meets
each other’'s needs according to the principle of mutual benefit, and to
present an appropriate Korean RDP cooperation model. Strengthening
defense cooperation with the United States, such as joint research and
development, will provide an opportunity to compensate for K-Defense
Industry’s weaknesses and expand its strengths. In addition, considering the
world—class ship technology of South Korea and the US struggling with
maritime power competition with China in the South China Sea, the ship
sector will be a good example as a Korean RDP cooperation model that
South Korea and the United States can win-win.

This study has academic and theoretical significance in the following
aspects. First, the impact of the RDP was examined based on the
agreements of all 28 countries that signed the RDP for the first time before
signing RDP with the United States, and the possibility of encroaching the
Korea's domestic defense market was analyzed through the analysis of
imports and exports performance for major RDP countries. Second, as the
government is promoting the conclusion of the RDP in 2024, it suggested

the utilization methods in a timely manner after negotiations and future



RDP implementation. Specifically, along with the direction of policy
promotion such as joint R&D and Offset trade with the United States, the
warship building and MRO (Maintenance, Repair and Overhaul) program
was proposed as a mutually win-win Korean cooperative model.

However, there were also limitations in this study. First, considering that
the defense industry is generally affected by various exogenous variables,
but in reality, it is difficult to consider all exogenous variables by country,
the impact of RDP was analyzed only with the defense export and import
performance. Second, the reliability of SIPRI import and export performance
data by country is also pointed out as a limitation of the study. However,
by looking at the trend of increase and decrease in imports and exports
before and after the RDP was signed, it was judged that there would be no
significant impact on indirectly confirming the RDP impact. In the future,
objectivity can be further improved by securing more reliable data on
import and export performance of each country and accumulating data on
various exogenous variables of each country’s defense industry before and

after the RDP signing.

Key words : Reciprocal Defense Procurement-Agreement, Defense Cooperation,

Defense Export, Joint Research and Development, Sustainability
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<Table 2> Major Defense Imports from 2019 to 2023 of the Top 20

Share of global Percent Main suppliers and their share of importer’s total
arms imports(%) | change imports(%), 2019-23
Rank Importer from
2014-18 to

2019-23 | 2014-18| 2019-23 1st 2nd 3rd
1 India 9.8 9.1 4.7 Russia 36 France 33 USA 13
2 |Saudi Arabia| 8.4 11 -28 USA 75 France 76 Spain 7.0
3 Qatar 7.6 15 396 USA 45 | Frw Ice 25 Italy 15
4 Ukraine 4.9 0.1 6,633 USA 39 Germany 14 Poland 13
5 Pakistan 4.3 29 43 China 82 Sweden 4.0 Tiirkiye 3.8
6 Japan 4.1 15 155 USA 97 UK 1.8 | Germany | 0.4
7 Egypt 4.0 53 -26 Germany 27 ITtaly 22 Russia 20
8 Australia 3.7 4.6 - 21 USA 80 Spain 15 |Switzerland| 2.3
9 | South Korea 3.1 2.8 6.5 USA 72 Germany 15 France 9.3
10 China 2.9 49 - 44 Russia 77 France 13 Ukraine | 8.2
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<Table 3> Defense Exports to the U.S. from 2019 to 2023

RDP | .. - | RDP
A2 =9 Eds Bl Pope

=

| FH | mEsE

1 3 = | 1,014(25%) | 1975 9 rE29lo] | 182(4.6%) | 1978

ydad= | 481(12%) 1978 10 AZFEZ | 129(3.2%) | mlA4

Zo 2| 404(10%) 1978 11 | dol=zel 7k | 96(2.4%) | m A4

= o | 336(8.4%) 1978 12 A v o 96(2.4%) 1963

>
é
%

296(7.4%) | 1987 14 B g 2 14(0.3%) | n A4

2 37 Q| 241(6.0%) 1982 15

[>
]
[>

13(0.3%) 1975

2
3
4
8 ojggo} | 298(7.5%) 1978 13 = - 90(2.3%) 1995
6
7
8

2 =2 o | 197(49%) | A2

* pZ A A a9 ®2 T3 E = SIPRI 34 A % 3H(Trend Indicator Values)
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10) “SIPRI Arms Transfers Database(2019~2023)", 2024, (SIPRI, https://armstransfers.sipri.org/
ArmsTransfer/CSVResult, 72 <: 2024.06.10.)
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RDP+= #"l=ro] W= Tx W= =% Ad(Materials) 2 89
(Services)9] ] % Zg =9 33l As "WALEE S J3slslr] Y3k A
gofolth, &, vlo IR T8y B S RS dideE Bakdy

Asets) Askel AgA Gl we, olBAR L Wy F& Aol

ftlo

2. RDP A4 &3

n=a JEE= RDP A4S &3t d5802s W e oy o
)] 3 gl 3F(Rationalization), 3%+ 3}(Standardization) 2 A5 &-84

(Interoperability) FX139& F¥ HA o= st gt} w=ro] RDP A4< &3l

13) “Negotiation of a Reciprocal Defense Procurement Agreement With the Republic of Korea,
2024, (Federal Register, https://www.federalregister.gov/documents/2024/02/23/2024-03705
/negotiation-of-a-reciprocal-defense—procurement-agreement—-with-the-republic-of-korea, 72}
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AFAA7 A Folth RDP A2 w715 <E 6>0A Hi= upe} o,

AA A= 159 oWl RDPE AZ23% 1170l £3td AS & 4 vk

3 6> RDP A 2= NATO 7} ® w342 (2019 ~2023)16)
<Table 6> NATO Memberships & Defense Exports(2019-2023) of RDP

Signed Countries

FEAA FEAd
_ RDPINATO) (9919~ 2023) , RO |NATOl (2019~2023)
TR AFE | A2 7Y 72| AAT | Ad| 7+ -
Ao | gz (B TF Aw | gx |FTE TE
ST 0o | 4 B R ORI

1 | ZAuek | 1963 | 1949 | 065 | 1591 | 15 | =<1< | 1987| 2024 | 0.85 | 13¢]
2 | =912 1975 x 055 | 1791 | 16 | o]z}l | 1987 x 245 | 94

Q= [1975] 1949 | 367 | 79| 17| olHE [1988| «x 0.07 | 35¢]

2ol 1978 | 1949 | 0.36 | 1991 | 18 | 2~E o} 1991 x 0.02 | 4741

ek~ 11978 1949 | 1092 291 | 19 | #A=k= | 1991 2023 | 0.09 | 339

U&= 1978 | 1949 | 1.22 | 1291 | 20 I 1995  x 0.61 | 16%]

olghg]ol 1978 | 1949 | 429 | 691 | 21 |SAHF==2010| 1949 | 0.00 | 66%]

l?_—
= 1978 1955 | 566 | 59| 22 | E&= | 2011 1999 | 0.65 | 14%]

O | 0 | || O s | W

FEEFZ11979| 1949 | 0.05 | 37%1 | 23 A =1 2012| 1999 | 0.22 | 27%]

10 | ®7]e | 1979| 1949 | 0.26 | 229 | 24 | =Y o} 2016| 2004 | 0.03 | 449

11 | «iwk= [ 1980 | 1949 | 0.10 | 3291 | 25 A2 2016 | x 0.01 | 54%]
12 |¥127]o | 1980 | 1952 | 1.55 | 119] | 26 |oll=EY o} 2016| 2004 | 0.02 | 509
13 | =¥l |1982| 1982 | 2.73 | 8% | 27 | 2tEn]o} | 2017| 2004 | 0.01 | 51
14 | 122 [1986| 1952 | 0.01 | 5291 | 28 |2 FoFv o} 2021 | 2004 | 0.03 | 469

16) “SIPRI Arms Transfers Database(2019~2023)”, 2024, (SIPRI, https://armstransfers.sipri.org/
ArmsTransfer/CSVResult, 74 <: 2024.06.10.)
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RDP A2 GAF=2 wv=(19]), vl=3 HdAD A ok39]) 3 S=(491)
= AlQlstd WAkEE A9 1570l 23 vl el SolA = = (1091)
gro] RDPE AAsta A vl E3k RDPE A2+ 5 uiths7t SulAdx
°k7] -+ (North Atlantic Treaty Organization, ©]3} NATO) =7}5<d, o]+=
RDP2] A4 w4 2= AR g}, o]o] tiaia s FolA FAs Asr

4. RDP A A= g3t 3=

7HQualifying Countries)® t$-3}

wWA, 0l sl B3 AHA AE glel AARES s o] 3
=]
0

<3% 7> RDP AZA=7}
<Table 7> RDP Qualifying Country

DFARS 252.225-7001 ‘Qualifying country’ means a country with a reciprocal
defense procurement MOU or international agreement with the U.S. in which
both countries agree to remove barriers to purchases of supplies produced in
the other country or services performed by sources of the other country. ‘% 2
Sobeh viZs RDP a4 m deke AAd FhzA, Fde dose
ol AL Z2; e &) Fufel el AW E AAG V|2 Feol gt

<3 7>9 v g RE A B E5 A (Defense Federa Acquisition Regulation

Supplement, ©]&F DFARS)IDo A= RDP A A=< AZ=72 FA4saL o] =

A~

17) vz s 2 AksE 73 (SalE el A8E e g ARSARA va AR Azl
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Aoz BAA WAE Xgste] wAFA Z=Z 13 (Balance of Payments

Program) % ¥4 5 45 AAlel ek WAl g e Fojsta gl

”

<& 8> AZA=7tel dd BAA ¢ WA

<Table 8> Exemption of BAA, etc. for Qualifying Countries

DFARS 225.103 Public interest exceptions for certain countries are in DFARS
225.872(Contracting with qualifying country sources). &2 =2 <13 o299 3
8- DFARS 225.8720 BAI® AA=7t2A Aloks AZS =715 fddt
DFARS 225.872-1 (a) As a result of MOU and other international agreements,
Department of Defense has determined it inconsistent with the public interest
to apply restrictions of the Buy American statute or the Balance of Payments
Program to the acquisition of qualifying country end products from the
following qualifying countries : 28 countries including Australia. %Fs]zrA] 2
AAA AHdE a3 s AFda7HEF 5 BATEFEH HASAEFS 53
d BAA =& A5 223985 A &sts 32 3o FgetA &=

T4 (Federal Acquisition Regulation)ol] Z3te] =] @& FWtExlo]| thak x| %¢l 2ddx} Sof
ke A skaL lth
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<Table 9> U.S.-Made Recognition Ratio of the US. FAR

FAR 25.101(a)(2)(i) Except for an end product that consists wholly or
predominantly of iron or steel or a combination of both, the cost of domestic
components shall exceed 60 % of the cost of all the components, except that
the percentage will be 65 % for items delivered in calendar years 2024
through 2028 and 75 % for items delivered starting in calendar year 2029. &
Avk di o]l oy Ad = ol 2F R AAME SEFS AQdsta =
FF v Eo] A B&o 60%F Zdstolof gttt ol g HI&S 2024 ol A
2028 A7HA] FEHE F5Y Afde 656%, 2029958 FEHE F5 U5k
= 75%7F 482 Holth
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A|4% Customs and Duties(Z2ol thgh ¥4 2 A Ae] HA).

A5% Procedures(E =) @ F=o] A7 Ao A AlTsts JH, AR FHANE
A67. Industry Participation(AFg A o)

A7, Security (1.9F) : AlF 5= FAPG R Betol sl dwtdgy =3ds
#1874 Implementation and Administration(g2] o] dS 9 A7 A}
A97%. Implementing Arrangements(g 7 o] o] &)

A110%. Duration and Termination(£3 9] #Fa7|7F 2 F2).

Signatures of Both Parties: Z2Fg A A3 FAA AH

6. RDP 34
RDP AZA = FojA = BAA A& WA 52 o] AAxoA F24 /7
sttt ®7]+= ofHoh AA RDPE AASHA Aazde] A & 255

7] wjoltt. &, RDP: m=3e] #4558z Wagdes Bxog s 37}
k] FHofolmw RDP AZ=%k vmomiE At gl A&ste vkl
o FHEE a7 =€ Zolth RDP AZA=Z <sdle] B geo] Fojxrhd
T1of FgeteE Wil R E Mw RN E Qs JhsAde] At

A4, vl=oli= BAA 9olE Jones Act, 97Fs|AIVIE, AT AYTA
(ITAR), v F A7} 74, Alol¥] Het A4e 2d AZF(CMMCO)9 5 9=
ATl s FAskE ohdet Bt 2 AlrE len RDP Al AnE F#etA v

19) Alolw] HQF H*E 2d o= (Certification of Cyber—security Maturity Model) : W=+ =FHFA}
ol ot B gAY Aleld] RebFEE HUtste] 3'A JdE5E FosteE AEEA
o ALY A& fElAE HEEA] CMMCE g 53loF sk} 20261 5-H U]ﬂ? Rl A
oFel= BRE WAl 2 A AA S A HEE o go|

_25_



oA wl=o] WAGAS} sdsAl AAY 7 AS AAH HolAw HAR=
‘Wolx ¢k Auol EAd} A, RDPZ A3 e A|go]7] wiol
t}. DFARSH ¢t A ZA=7t= BAA o224 xpd ol Hl-g Fato] wx
TAFA 2RO AEe] A, AAM WA T AEs s A o Agd
9] ol A AolAl BE oA w= WA AS FAdEA dgeke A
olyth, IA|FA TR vlar SAFHEH(US Army Corps of Engineers)
I AAT AAA kel AHEEHE AAE TR F A e Vs Adee
AE=ZA RDP AZ= i 714 9 7047k RDP =W SlollA A<

vk A E= A A oz 3 AdEe] A, 7A, Bt
Gl

[

e
i

Forel PAFES TAGOR Fibsd e ohirh RDPel wheb Al
ool oF BRET AU WARLE HaF b4 WA Auglel v
FAgel Aol £ET + A4S AAY %P FE QAW TS RDP
AA Agsle gz FrE 249
EAE APoms vF TR o5 BAA WAlE 20084 of

al
FHE Fasgon, volE YPIE MTALATNE F2}3 9l BAA
! o

7]
EASL 3tk BAA WA= =

_26_



}

A
pul

ks

| Al-a s
5(2018)

2~
&5
=1

(6]

ol Al
i = e

[

&

2 RDPE =

Foieh20

°

©)
}

= —
RS

[e)

4
A e

3]

A

Folrk. w7 37 el H]

HEA

5ol

°

3le] RDPoll o
s

S

-

s, ol 9l

5

bt

°

RDP A

3l of

A}

. olsh #d

3} 2,

o

T

o &

[e)

=

bt o

°©

RDP$} FTAZ}

A2d AYPAT HE
g
RDPe]

[e)

L

T OF T B
T o T W e of
iy By = < o g
SRS S
| E T mx
- [ ox
— & a & A W
) N =~
Tg T TRy
O Ay Y
fo Fo o Fon
-k " o
k) ) M o )
ol I I
,Mﬂ o~ OE ,UF H_._ Lmr
oo BB P S
_ s ¥ e T 2
ma S w )Mu = W
® o X X o5
A, ‘HOI ﬂ < ﬂE
I e
o= HL oF ot L
- % )
TP A K L
N o
W g BT
T oo B OE
SR F
) iy ~
o ﬁe M = A
= X —_— .
Eo ﬂ_Dl T HA_I = o
W o el LTML LS
—_ ﬂ/lA ot - ﬂ__lm
o EiET
oo XO
N M o ojy
A m (e wr

- (F=
. (OFEl A,

A2

} 2o A

el

_27_

=

gk, (2018). "ghn|

3

]

(2008). "&m

25(4), 5-30).

20) Al&el. (1997). M&hn|

22) &34,

21) it



[e)

s Mzl A%

S

A4

=
=

RDP

o

T

(2022)

=
o

Ad Al v

=
=

RDP

[e)

el Tt 7]

2(2022)
%

T
Kol
=

5

5(2023)= RDPE A4

€]

<
RN

ol

il

s
¢

o}

w_

ol

63:

0]
s
(=
el

=
=

S

A

oA

k)
yal

Al kel of k.

o] ¥

-

R

o _
} AE YA

U

=
hl

1990t o] § H<7bA %= RDPel #

tel 2= ¢

-
.

°©
287)| =+
125, (2020). " &kl
- 28 -

B ]
\__}\
L4

o} 27k Fluje} 2o Baels)
e

=

3 21(2018), #RF7]1(2022)

.
a-

94

O

o
<

3

S8 el A

o

=
R

=

[e3]

=

& HjAn]. (2022). TEn] Al S 2YEE A (RDP-MOU) 74 Al A
CTAERATAT A

=

1

& =]
Rl

3

=

PN
T

y

w7, (2023). TR

BAT
17

]_

A
7

+A

17

022). "&) 2k RDP-MOU(#4F FTA) A4,

%, 7(-), 26-31).

=9, AAD, A, &

=
97,

o:

?.

ofr7] o= At

a

-

o
1

pzS
=~

A -]

-

Tk 2870 RDP AA= AA GAHAAME o=
@

AT
U

of AN zEo| 717



ol AA t=7] o

[¢]

}?)]’

-
s

TE AFEo 1% vwroz AA 109¢ sz

o)

b
N
il

g

‘%7{

o

3

ANE WL

‘6}‘3

3 287 = ¢

ol

~
fi%e)

i
o

tjEo] RDPE A

ks
pul

b},

T zF

&3l RDP Aldo] =i 4

=
=

ol

o)

‘_nk._

A

Q47 doly 4

A=
T =

}1\_]__

s

#34 RDP¢}

10] o}z tlulele] T

o

o

ol

B!

—_
fils)

)

—

B
EK

i
o

&4

)

YWEY =, A4

e

4 %), 74

3

A

=

2o, AT

ok
o}

= A

=z >~
RL I

oH (4] 74

‘6}‘3

A

vl
N

T Al

AL 2 QAGEARS

)
=

QrHE

A5,

A= 7ke] B

=

rvzel

X

0

N
A

R

o

_29_



,_._mo
Bo

~
fi%e)

il

o]
H

=
=

1

]
yal

PN
T

ted ol

°

S RDP AZ=Z

al

A

-
R

S AH R

=

olfth, A= RDPE AAg 287170l o

-

7IRko. 2 RDP A4 59 W3t

=

w9 old & Fhalolrh, meb 1A Wy oz SIPRIS A7

e H

e
Al A
aS|

N
=

pyl

n] =312 RDP A

=

3

°

bl o

°©

Aol A A

HF AL
gge=z

[e}
87 =7tE #

[e)

A

=

[e)
=

=

1ol
=7}

ol AlA

}

3
1

]_

pA
R4

alto] SIPRIC 2019~2023d Al

H

S

)
=7
£}

=

M=oz AT olf=

11>0 A H= uiel o] RDPE A2

]
_30_

=

sheleh. ol
RDPE A 43 2= 2870 =
o

S

Els
2

Z7F TolA dow

e

L
=]
RUS

H
H 271 (1.55%) %=

ok <

oA AA

°

wl
=

o 7tE A

7

s}k
=
A=NNeN
==

—

bl ot
A RDP #4A #4014

°

=7}

e k= (1.22%)

-
T

]

[e]

|

Fa S5 of
-

o

L EA Y

Ak o

kil
ol =3}

ok
3

o

A% b wrbell A B E v RDP Al 2 o]
T&o] A fiAY S

For A4

g
o]



B AAAQ HolHt d=He Aol EAE & Y] wWEold dAR
RDPE A 23 2870=r Foll A &4t 8715 ALk 2070=r2] AlA kA

FAFTES BT 1% vvtezA o5 92 2.0%°l =3sit)

<3} 11> RDP A 4= & AU 87]=22)

<Table 11> 8 countries to be analyzed among RDP Countries

H}A} = == HI A== H}A) 2= =
= s = = L s A=

TE| AAT | e | TR AR | L | TR AdE | L,
o= (=N E =1 T E

Ao 065% | 11 | &1 vk =2 | 010% | 21 |[SAF
2~ 9 2| 055% | 12 | ®E27]d | 155% | 22| = & = | 065%
d F|367% | 13|23 <q|273% |23 A = | 02%
w290l 036% | 14 | L 8 2| 001% | 24 |E=wol 0.03%
F 21092% | 15| 2~ ¢ @ | 08% | 25| < E| 001%
d¥s| 1.22% | 16 | o]2Fd| 245% | 26 |l=EYo}l 0.02%
g2lob| 4.29% | 17 | o H E | 007% | 27 | 2tEH}F | 0.01%
E 4| 566% | 18 |[2xEZH 002% | 28 [2]Foldol 0.03%
F240 005% | 19 | | & = | 0.09%
026% | 20| & F| 061%

O 0|1 | |0 | x| W I | =
&l

—
=)
1% | R
N,
2

2. RDP A A=z WirE¢d 44 dHeoly

i

A3 RDP A 2o %<9 BAS 93o] SIPRIC 20239 A A AN
) 23 HolH(Arms Transfer D/B)E Ab&3st o™ RDP A2 3 o]
dS g5ty f&] RDP A4 593 AEH 2022W 714 9] Hlo|HE ALE3

T
1o

32

28) “SIPRI Arms Transfers Database(2019~2023)”, 2024, (SIPRI, https://armstransfers.sipri.org/
ArmsTransfer/CSVResult, 74 <: 2024.06.10.)

_3']_


https://armstransfers.sipri.org/ArmsTransfer/CSVResult
https://armstransfers.sipri.org/ArmsTransfer/CSVResult

717F& RDP A2 53 ARE 2022W7MA 2 A3k o]+ RDP A2 o]

ARE H2AA e 47

<
i)

WS S ng,
59 ~20221)

47

Zol BAGA 87 7] ATHA &9

&3

W

s

(RDP A
= AF(RDP A42 A 5d~2022)

5 ~2022)

d

N
pyl

(RDP #|

3|
ZS|

ki3

il

W3l E AHE o 24 RDP A 4=

)

el

RDPE A

of m=ow

ko3
T

R4

stth. RDP A4 o]

¥ B a1}

A}
=

=
=

el

_32_



A3 RDP @A E &4

A14d 2870 RDP AZ2= @84 vl &4

Bowre A2Ee o m% Aol el RDP] 9% 1 Weye I
Q5. A, ob2 = RDPel tla 243 vl ool EASL SE &
AT, ool ¥ elAE ¥ FolA= RDPE AT 2847 A4S 7
£ gEUE NRFoRH F/PEE oHF WEoR AdRPEA Ao

n#staa @k 287) S8 RDP @AAE vE SgRos Algshs A
g JlEWon s, BEAE AYsn F4A £E FA4A 9FE Avn
g @tk BEAE AdeH 9L FHEE Bow, 1 En F7EE s

doletr] miiol TEE s Zohdl= Zo] AdHEE tidedA Al gt

[e)

T

2} A2-d = v RDP A= 2 FAAZ At J3Fo] djste] F3H4
o7 =9%tt}.

1. A254

vse g7 fdel U 9eH UgAAE THe7] 9] RDP A

AT gl FAAA BFYS AAFT FAF A NHE A

29) “International Contracting - Reciprocal Defense Procurement and Acquisition Policy
Memoranda of Understanding, Assistant Secretary of Defense for Acquisition”, (U.S. Defense
Pricing & Contracting ASD(A), https://www.acq.osd.mil/asda/dpc/cp/ic/reciprocal-procurement
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-

NATIONAL The Daily Journal of the United States Government
ARCHIVES

R e e e e (1) Notice B

Negotiation of a Reciprocal Defense Procurement Agreement
With the Republic of Korea

SUPPLEMENTARY INFORMATION:

DoD has concluded Reciprocal Defense Procurement (RDP) Agreements with 28
qualifving countries, as defined in the Defense Federal Acquisition Regulation
Supplement (DFARS) 225.003, at the level of the Secretary of Defense and his

counterpart. The purpose of an RDP Agreement is to promote rationalization,

standardization, interchangeability, and interoperability of conventional defense

equipment with allies and other friendly governments. These Agreements

provide a framework for ongoing communication regarding market access and

procurement matters that enhance effective defense cooperation.

<a9 3> var AWdE o darate] RDP g4 3
<Fig. 3> U.S. Federal Register: RDP Negotiations with Korea

o4& W= RDP AZds T8 x2el 43t 553t daedds
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<2¥ 3>0l4 Hi= npel zEo] RDPel #3d v= AW E300A v &s] &}

30) “Negotiation of a RDP Agreement With the Republic of Korea, 2024, (Federal Register,
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<3 12> RDP A4 5331
<Table 12> Purpose of RDP

Rationalization is any action that increases the effectiveness of allied forces
through more efficient or effective use of defense resources committed to the
alliance. §e]stst s ool g IALS U &4 T ERHORE A}
&5t T BEAAS AT BE EEolth
Standardization is the process by which the DoD achieves the closest
practicable cooperation among the Services and DoD agencies for the most
efficient use of research & development, and production resources. ¥ 3}t
TR Ao T &A1 ARE S fste] awRUE R BEvig 9 7
w3 b dstan AdEAdezr HEse HAolth. Within NATO,
standardization is the activity of establishing, about actual or potential
problems, provisions for common and repeated use aimed at the achievement
of the optimum degree of order in a given context. NATO 3] Y= oA %=
st AdA e AAARJ A digte] Foxl Al A HE AAAES
B2A G 3ol whEA ol Ao AMEE] 9 1AR8S &

=

ol
el
N
do
rot
i 4
FH

(1) Operational standardization enables U.S. forces to operate as effectively,
efficiently, and safely as possible with the forces of allied, coalition,
multinational, and/or friendly nations. 2% ¥ F3tE S8t v W=
AT, =4 2/EE Sowm e Hog gl &Aoo AHds <t
AstA 3+ o

(2) Materiel standardization perpetuates harmonization of defense materiel
capability needs, laying the groundwork for reciprocal international cooperation,
specifically in the areas of research, development and testing, production, and
procurement. “gH] o] XF3h= FUIAA LA X35 AHAT 579,

31

https://www.federalregister.gov/documents/2024/02/23/2024-03705/negotiation
-of-a-reciprocal-defense—procurement-agreement-with—the-republic-of-korea, 72 d: 2024.06.

18)

“Chairman Of The Joint Chiefs Of Staff Instruction: Rationalization, Standarization, And

Interoperability Activities”, (2019), (U.S. Joint Chiefs Of Staff, CJCSI 2700.01H, A-1~A-2)
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(3) Interoperability is the ability to act together coherently, effectively, and
efficiently to achieve tactical, operational, and strategic objectives. Within
NATO, interoperability is the ability to act together coherently, effectively and

efficiently to achieve allied tactical, operational, and strategic objectives. &
Saxe A& Bx 2 A AP g2 dAsy] 9ste] duEa Fat
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AH WA HHA Ao ddd A= dou, FTA9 = & A9 2l

A AN e Aad Aolth w=FE BAA 9 o% ITAR, Jones Act 53 22

tpekel Hary sfe] Alek2 % A (Request For Proposal)ell #|3He Fi+= W2 o
1

= ZA3 9] Watedds TAskL 7] wEelt AAE vs WA A

FTAw Ad= dzite] A 22 A4S /Metes shar AW, =7FQrE e
& HAHoR AMgshe FIAAISE S et 2 ce® st 9l7] wel
SEEAgS Aeted WEe] 4o dasith. 5, RDP= WTO A%-=
g gely v FTAS: 59¥ dRe didd Wes 7x AEdAelv]
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Ul=o] 1963 o] % 287h =3t RDPE frAlel & AGAMA, A &
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A olojA X Earh A=t mlare o8 NATO w7159 Buks 33
stal BA A, A T RAE Astetr] feke] 19709t 8 NATO 1270
=7 RDP& #AAstaict. stARt frs w7kE¥e] Bdud v&e 8 15 v
o] A5 A7] wizol FAleli= RDPE 455s Y=o Az 285

o a¥d = me NATO 3|99 Bwhe GA$7] 9lste] watmele] &
@S Sole Hl TS FAH oF w= &3¢ I AAI(GAO)S 1991
d B A3 A RDP A Aol oiste] W= Al WA RDPel &ole
ES AFsta AR, AR F3 F7HES RDPE AZe o] Fo = v=

A Al W@ BAE PaSE 5 RDPE S99 BaiAel) duHow &

= RDP7}F "= 9 ] A Al dossdor 49 g RS

33) GAO. (1991). "European Initiatives: Implications for the U.S. Defense Trade and Cooperation
1. (GAO/NSIAD-91-167, 4(-), 36-40).

34) GAO. (1992). "International Procurement: NATO Allies’ Implementation of Reciprocal
Defense Procurement Agreements;. (GAO/NSIAD-92-126).
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36) Brinley. (2023). "Letter of UK Aerospace, Defense and Security Industries,.

_42_



A3 A (Test And Evaluation Mutual Acceptance) F4AE, 4

i

(Information Protection), & = X34 (Security Of Supply)3?

AAstger. H27)¢, 2gx, w2908 o] Mzl mA}

=3
=<

s
AR e

WASAG E

ATt

i WV

=3l
1=

fisei)
L)

i

<¥ 14> RDP =7}59 F&A4 A2 A3

<Table 14> Annex Signing Status of the RDP Countries
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: Implementing Procedures(1978\)
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. Reciprocal Quality Assurance Services(198611)
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. Implementing Procedures(1930%)
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Services(19901)
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Defense Equipment(1990%1)

ANNEX
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. Principles Governing Implementation(197811)
. Principles Governing Logistics Support Of

Common Equipment(1978%)

: Terms Of References(1978d)
: Principles Governing Contract Administration

Services(198211)

: Protection Of Information(1982y1)
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ANNEX VI: Defense Contract Audit Services Principles
(1991)
ANNEX VI: Purchase Procedures(1990%3)
ANNEX VII: Principles Governing a Scientist & Engineer
Exchange Program(19931)
ANNEX IX: Principles Governing Security Of Supply
(20053)
ojgkg]o} | ANNEX I: Quality Assurance Services(2009%)
ANNEX I (1979)
ANNEX 1II: Principles Governing R & D(1979)
ANNEX III: Principles Governing Logistics Support(1979%d)
ANNEX IV: Terms Of Reference(1980%)
= o1 | ANNEX V: Principles Governing Contract Administration
o Services(19334)
ANNEX VI: Defense Contract Audit Services Principles
(19823)
ANNEX VII: Principles Governing Procurement Procedures
(19919)
ANNEX I : Principles Governing Implementation(1980d)
I ANNEX II: Principles Governing Common Equipment
- Logistics Support(19801d)
ANNEX 1III: Terms Of Reference(1930%)
ANNEX I : Principles Governing Implementation(19833)
7] o ANNEX 1II: Terms Of Reference(1983%)
ANNEX I Principles Governing Contract Administration
Services(19831)
ANNEX I : Principles Governing Implementation(1980%3)
ANNEX II: Terms Of References(1980%)
a w3 ANNEX TIII: Principles Governing Logistics Support Of
e Common Equipment(1930d)
ANNEX 1IV: Reciprocal Quality Assurance Services(1985%)
ANNEX V: Purchase Procedures(19943)
2] ANNEX I: (19804)
ANNEX 1II: Reciprocal Quality Assurance Services(2001%)
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ANNEX I : Principles Governing Implementation(1987%)
H ¢l | ANNEX II: Reciprocal Government Quality Assurance
Services(20143)

>

ANNEX A: Cooperation Programs(19927)
o1 g 2 | ANNEX B: Counting Procedures(1992\d)
ANNEX C: Reciprocal Quality Assurance Services(19923)

ANNEX 1 : Principles Governing Mutual Cooperation
(19909)

ANNEX II: Government Quality Assurance Services
(19909)

>

g

ANNEX I : Principles Governing Implementation(1987%3)
ANNEX II: Research & Development, Scientist &
Engineer Exchange, Procurement & Logistics
Support of Defense Equipment(1988d)
o]t | ANNEX II: Mutual Acceptance Of Test And Evaluation
(19881)
: Quality Assurance Services(2008%)
: Standardization Agreement for Reciprocal
Qualification(1993d)

ANNEX
ANNEX

< =

ANNEX I : Principles Governing Implementation(193813)

o
N,
m

H ANNEX 1II: Exchange Scientists And Engineers(1991d)
= —. | ANNEX 1I: Reciprocal Government Quality Assurance
T Services(19951)
o1 u ANNEX 1 : Reciprocal Government Quality Assurance
= T

Services(20234)

w] A2
(1178 =)

FAeF(1963), 291 2=(1975), V&F=(1991), S ~E & o}(1991), &A=
(2010), A F(2012), Z=(2011), ol ~E1}(2016), = & WL o}(2016),
2t E ] o}(2017), 2] F ol e}(2021)

pN)
B

A 1R P ARAE AT Ada eske

AT ¥ GAOZF RDP A%AHNE 27dd 19919 o] % R&A 472
e FAlolth BF(1995) P ARl 7 144 AAT AL A

o
il
Mo
il

== (

AL,
), AdH59]), 2A2079)HE Astd AA Wikes dH 259 v
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Z7}Eo|th, &M= RDPY 7 AAsAY, L= RDPE A A3 o] 3o
E2 F7heke FHA FHE7E deE, REAE AAR 170 F e &
A AAdAT M= o] Fol AAsA=H, 7EFRZAE Adste] v=39

PARE B $A HEL FAH FHPAe Ao 5 Bl Alord

==

=]
=

ar
A g9 HolA 7| EHA
Aot Fdd ANE THAE Aow TG shARE 7| EYPAFAAA feold

2ol $41517] u)

<3 15> RDP #-&A19] a4
<Table 15> Effect of the RDP Annex

T7 RDP &4 A

* Annexes negotiated by the responsible services and
approved by the appropriate Government authorities will be
part of this agreement. ¥WgU+= Qo] FAFsta ald 4

Ads | ZF2 | FrlHo] S8 BEA = 2 RDP @84 <] A sjdsr.
(671=1) 39 « In the event conflicts arise between any aspect of this

annex and the laws of either participating government, the
laws shall prevail. {442 ojml Fio] ¢ar o= AHH

HEYL SEHs 49, 21 HE] FARH
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=Ne)]
1 =

(591)

* Details pertaining to implementation of the principles set
forth herein will be set out in annexes to this Memorandum
of Understanding. ¢ 7] HAE =2 olafo] #HA A HFA}
go B gAY BEA BAE Rolt

ol gre o}
691)

* Additional annexes may be added to this Memorandum
of Understanding by written agreement of the Parties. Such
Annexes shall be considered an integral part of this MOU.
AR ARgele] s Al FAHNA RENE E
FE 5 Aok BEAE FAAM F Rrow gFH,

=
(7%1)

* Annexes may be added to this MOU by written
determination of the Participants. In the event of a conflict
between a selection of this MOU and any of its Annexes,
the language in the MOU will govern BAFALe] A A Ao
oa] B GAZA NEHE Fohe 4 vk FazASh 2
07} FESE A9, FAAAT $AHTY

2~ 2l
991

* This Agreement, including its Annexes, will enter into
force and remain in force. Supplementary protocols which
may be negotiated by the responsible officials and approved
by the appropriate Government authorities will be
incorporated in this Agreement and made an integral part
thereof. & AL FHEAE XEgste] meo] wAsH AL
‘ITE%L 3-\]011;} A3zlo) = %L %Jo] 253}\]—01_ 7(47(48]. 3l

g3
FgA EFetel BEHQ

FFI

o| =z} 4l
(10%1)

* Annexes are an integral part of this MOU. Further
annexes to this MOU may be negotiated by the responsible
officers and approved by the appropriate authorities or each
Government and will be treated as an integral part hereof.

= RDP el zA e -4 220tk RDP sl zf Aol
EME Frlete Beole ddde B AR ddsta #
71 e GAbs ARTIHe] S90S wotol s, RDP9
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* Annexes may be added to this Agreement by written
agreement of the Parties. In the event of a conflict between
an Article of this Agreement and any of its Annexes, the
language in the Agreement shall prevail. BAFAF 7He] A&
gelo] o3 = RDP Al FEA7F F712 + Aok RDP
PAA et F-EHEAMTE ool FEo] HAstE 45-ol= RDP
A7 FAdgh
# 2 U0k2016), ol 2ELH2016), 2HER]H2017)

* Annexes may be added to this Agreement by written
agreement of the Parties. In the event of a conflict between
an Article of this Agreement and any of its Annexes, the
language in the Agreement shall prevail. Such annexes shall
be incorporated into this Agreement and considered an

Ba1& 870= | integral part thereof. FAFAF AW gre]o] s £ RDP g7l
F&q7r F71E 4= vk RDP @AM 9 &M F50] w
Ast= 749 RDP 449 g9s 4%t o, &4
RDP @A A el x3tasto] 1 dFFo=r hFgrh
¥ A 5(2012), 2 Foky ok (2021)
* Annexes may be added to this MOU by written
determination of the Participants. In the event of a conflict
between a Section of this MOU and any or its Annexes.
the language in the MOU will govern.
¥ U E(2016)
* Annexes may be added to this MOU by written
agreement of the Parties. Such Annexes shall be considered
an integral part of this MOU.
* SAF=27(2010), EFH=(2011)
 Annexes may be added to this Agreement by written
agreement of the Parties. In the event of a conflict between
an Article of this Agreement and any of its Annexes, the
Ca1+ 37 = language in the Agreement shall prevail. Such annexes shall

be incorporated into this Agreement and considered an
integral part thereof. JAFAF 71| A Jtolo] <& £ RDP
ggol F4A7F 27k 4 Itk RDP @AM BT
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E3le A9olE RDP @44 E $4%t 245AE= RDP 9
Ao BEH 0 ARRow iy
% W= (1991)
o FHEYE ¢S £5(199), LE 0} (1991)
5. #2717 2 FTAAXR
At o= RDP 7I2g M el Aol tiste] &0 9l o F7h &
StE AR FA) A QL o] W ol Hxap 5 FEAME Foe FAsE. 2
E RDP 72 AME Fa717S AAs e Aok <k 16>0A4 HeE vpep
o] fF&7|zte] gle JyuE AYstdH, Um A 27l=S 5 Ee 1049
RDP #2775 5 Ut}
<3 16> RDPY Fa7|t 9 A4
<Table 16> RDP Expiration and Extension Type
T 8 RDP A A= FAGAE AFU&
N N o
EES 2717 =Gy
F9 #2 |- 59, A7l ZeEd FAALE AAEHA ¥ F 54
(I5A) | AEAG(~9 2, TFa 5, xa2 Ty d@r)d, dota §)
T3 43 |+ 109, &7 =gfstd Folol wet 7R 10d& %
OA=) | (=290, G, olgEo}, A=, BAREA EIE F)
B #4 | 109, FEVDO] RS FANANE AAGA g F 10d
(371 =) AsAd(da= g4 557)
RDPE= fra7|zte] =ddls ul FAHS TZE3 e oA E AEoz A
T A FRIA ZFe o 2L U Fo A2 FavIE A AY
= As oo welt dFAstar vk RDP Al 29 FAMES Aurs FolA
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<¥ 17> RDP 24z}t
<Table 17> RDP Closing Procedure

o

RDP AZ= @AAE AFH&

3 #1
(478 =)

« 671Y d FR(FAAR] FRFE W)

(Z72) Any withdrawal intention must be notified to the other
Government six months in advance of its effective date.

(4 ) Either Government may terminate the present agreement at
all time by giving to the other Government at least six months.

(3 5%) This Agreement may be terminated by either Party upon six
months in advance.

(18] 22) Terminate by either Party on six month’s notice.

3 #2
(2370 =)

c67Y A AHoE FH

(o] =2t 117§=F) Written notification of its intention will be
given to the other Government six months in advance of the
effective date of termination.

(ZT= %5 97=) This Agreement(MOU) may be terminated by
either Party upon six months prior written notice to the other Party.
(A &#=) This Agreement may be terminated by either Party upon
six months in advance prior written notice to the other Party.

(94 =) Either Participant may withdraw from this MOU upon giving
180 days written notice to the other Participant of its intent to
withdraw.

(7 v}e}h) Either Participant may withdraw upon 180 days written
notification to the other Participant.

p=2
o

3 #3
(178=r)

c Y Hd AHeRE TR
(¥]27]4)) Either Party may terminate the Agreement upon 30 days
notice in writing.
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<3 18> RDP &9 9
<Table 18> RDP Cooperation Scope

RDP & A4 A

e This MOU covers procurements by the U.S. department of
Defense and the French Ministry of Defense for defense
equipment, related spare parts, support equipment and services
and corresponding supplies, research and development. ¥ MOU
= TEAet HdHE YRS gy, &9, HaFE 2 A
T ek vy meks SR gke] o] fis] ohEh

* This MOU is intended to cover areas in which, in the view
of both parties to the Agreement, bilateral cooperation could be
achievedin conventional defense equipment research and
development, production, procurement and logistic support. ¥
MOUE FAb= 74zhe] oAl Al e 2] = w2dulel gt A7)
W AL 2, A el Akl e 1 fJH o] Thed Eoks
SE#et7] 9gk Aol

ol o

ol geo}
(69))

 This MOU covers acquisition of defense capability by the
Deparment of Defense and MoD through research and
development, procurement of supplies including defense articles,
procurement of services including defense services. ¥ MOU+&
vl ol ghele} SRE ARl BA 9 §eje] wygEEd)
B3 292 g

=
(7%)

 This MOU covers the acquisition of defense capability by
the U.S. Deparment of Defense, the UK MoD and their
designated government representatives through: Research &
development, procurements of supplies, procurements of
services and provision of government support for the
procurement by the other Participant. ¥ MOUYE A7/0d X
TE L 890 29, YT g B GV A9 52
ol W% W g Fywsl AW Ay ES WAY IS
&g

o of
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* to increase their respective defense capabilities through
more efficient cooperation in the areas of research and
development, production, procurement and logistic support of
defense equipment. =734 AFAYE, AL 22 F ALY
S4 849 45 9 B9 AT 4 3

2 <l
9%

« This MOU and its Annexes set out the guiding principles
governing mutual cooperation in research & development,
o]2g}td | procurement and logistic Support of conventional defense
(109]) | supplies and services. ¥ MOU ¥ FBEAMAH = Aty %
g, A RFE D F90) tste] 45 TeAY G| #A
d Fexge FAw.

1. Research & development 917704t
2. Supplies Procurements including defense articles; = % &AE
97 = X3eleE IFEEe 22

3. Service Procurements in support of defense articles. =&
A4 AY g 29

ot [ @

e« The MOU covers procurements above $25,000 or equivalent
of Supplies and Research & Development. ¥ MOU+= $25,000
o THE Y AT el FEH)

* This Agreement shall apply to the following procurement of
supplies. 2 A= o5 5% Tl A EH)

1. In case of Australia, procurements requiring Advanced
Purchasing methods; 5% ZHA FujHo] Q5= &
S+ 2. In case of the U.S. procurements over the simplified
acquisition threshold; "l=4& 7t43t 5 7+#8 29sle 29

3. Procurements worth such other values as the Governments
may mutually determine. JAF=r FEztel Gste= w o st
o
=

ol 4 O

1
.

BN

g7HA] FET H AgS Fole] T T ATl dE AsFEE
gdst= A2 RDPO $23 5% 5 3tz RDP 8w 9ols Ashgt

b
b
i
e
by
e
L
o

. o)z slale] ARolAE RDPE AZdshd Ful A7)
2 Agsior s Aow $esls]E @k sA4W, RDPY
AT FUATA B G/t FAT B 2A Wk YA AL



2542023 AR, FAAA DAL FAFE AL TP
e PRI gov], 97 PR} WAt Holstel ] BEE 9

5 98 W8] TERE Ex A4S VeiRi 2 Fote] A0
FE TEoR A SN AT sAT Ll g RDP A2
= ke ST AR b 8] wsell A E Abels ok H A 4o
A

7. RDP #1234

RDP= ¥FslzaA T J4849 Fez AAdsa vk FaladAds FAA
kel g A BAE FEeE] Y& AAEY, nFAH oz Abde oy
A EA FAA] 2ot WA FEHES glok AR, A= Gl zA
HlE] A A FoMEA dnkHom WA F&Ho] gt 28715 RDP
AA FAE AHEE 64%%) 187150 FaAAE AZAstATh WA 36%9
102 FAAME AZsta vk A4 AHS 7IF22 54 g/=elu, A
=oF dio]l FAAE AAsATIt ol F HAAPAR WASIHA A= 1074
o] FAMNE FAs dul. <F 19>01A4 K= niel ko] RDP A A3 4
Aldlel] whel 254 wstE AS 4 Aok vkl RDPE Al A g 19639

O1F 198087 E FAAA FAL Asgout, 19829 oF FAAM m:

o
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<3 19> RDP Agreement =+ MOU A2 & 3}38)
<Table 19> Status of RDP Agreement otr MOU

T | Ad= | AA &4 T | AE= A4 @4

1 | A o | 1963d MOU 15 | 2= ¢ = | 19874 MOU

2 | = 9 2119754 MOU 16 | o]zt | 1987 MOU

3 |14 = | 19754 MOU 17 | o] ®§ E | 19834 MOU

4 | =2490] | 1978 MOU 18 | 2 2=Edgo}| 1991 MOU

5 | = g ~|1978d MOU 19 | ¥ =& = | 19919 IMOU — Agreement
6 |UEd=|1978d MOU 20 | &= T | 19954 Agreement

7 | elggel (1978 | MOU | 21 |SAF=3|2010d MOU

8 | = d | 1978 MOU 22 | ¥ & = | 2011d MOU

9 | X257 | 19794 MOU 23 | A 3 | 20124¢ Agreement

10 | & 7] o | 19794 MOU 24 | E£=2dYo}| 20161 Agreement

11 | & v} = | 19804 MOU 25 | ¢ | 201693 IMOU — Agreement
12 | F 274 | 1980 MOU 26 | ol 2~E o} | 2016\ Agreement

13 | 2= ¥ <1 ]1982\d | Agreement| 27 | EH|o} | 2017 Agreement

14 | = 8] 2 ]19864 | Agreement| 28 |#Folyo}| 2021 Agreement

AR 2012 A= o) F HAIAAE BT FANE Adsach dee o
A Ak vpel o] Hxole FHAAE AAsA o, FaE7Ie]l =T
2021 el Fal A s FAAR AR oleler P4 Wk 19909 &=
RDP7} w53 A= ZFoA dzssdoz olgsx ga n=o wikg]
Aolnt Be]stA 7% gl whel RDP A 2o ¥
AZAZ(GAO)S] Ade] WE ROz Bawch = v
Ao istel RDPY| ol ZAANE Aests FWolA A moks g4




Mg Az Hode Aotk AAl= 1991d o

¥ F 7 dETE #Ze] AL
Hrhrt 20129 o] o= BE HAAE AAsr)

A AAAJA 2] E7u W8 Fol frAksy] wiEelth ATE=C]
191 A Feolle= FAdME AZdstArizt 201890 dAAMZ A A=
710 FalAA et Mg FEAY UL E Fol UFE sdsh o
W&o 4 glo] 8A=E /Hgstdrt. webxd RDP W83

7 e FJAA P2l ofsiA WAl gl Aozt A
He 2 2y AA=R 20229 v AFE RDPE A AsH]
Ae F=ao] Abd AR efol A WALl FizA B FAZA Aboldd=
P gl 3e® s a vka w3 25 RDPE

Agreement == MOU & AZ2 P2 EHu= FAAL Yo AAFozT FQ

dtia wi Ao] Bda.

30) WEIAIE FEAFT] Aelo] e W Fe] FWR02211)
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sfok s, o] M&e 20249 65%E ol HE3hm 2020WelE T5%7A %
obd Hwoltt. A= v EEAA AAEA gL IR va YARA A
of A&k Aol AMEA Ad A, A%, RDP Al 2 =7kl tidte]= BAA
AE&S At vk =, AA=7EE tto] RDP A A7k WA Al
thato] A F7 S-S Fapelx] @ Folth ol DFARSOIA 4|2

U AFE wpel o] RDP A A== BAA WAl 59 ddo] Fojxof
= AR A A E e =old S glvka sh=dl, 28t RDPE A
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14639 el x2ol AZaAT. <& 20504 Wi sl o] RDP A4S
HAwenE 2@ Foe 320 delwA ol Iy xdele] of 225

o st W A

rlo
=
td
-

<E 20> FANAE 2021 BAA WA A @ o4l

<Table 20> Number and Amount Exempted from BAA of FY 2021

Authority Actions Dollars Percentage
The Buy (érsr;egﬁ?; d‘sctthsoéfsf;Ot WP y711 | $2024903583 | 34.85%
Waivers of the Buy American Act
Qualifying Countries 36,919 | $3,207,536,700 55.20%
WTO GPA and FTA 2,288 $265,889,354 4.58%
Sub Total 39,207 | $3,473,426,054 59.77%
Authorized Exceptions to the BAA
Domestic Nonavailability Determinations 2,244 $225,719,400 3.88%
Commercial IT 341 $55,736,196 0.96%
Resale 73 $5,528,167 0.10%
Unreasonable Cost 6,757 $25,021,494 0.43%
Public Interest Exception 6 $478,752 0.01%
Sub Total 9,421 $312,484,009 5.38%
Total 63,339 | $5,810,903,596 100%

BAA A go] WAE A5E AHuY, FAAE 20209 0T TPRE 9
e 63,3394 FolA RDP A A= thste] 369190 & WAt o™ o]

0
P

40) Office of Management and Budget. (2022). "Public Budget database, U.S. Government
Budget: Fiscal Year 2023,.

41) Office of the Under Secretary of Defense for Acquisition & Sustainment. (2022). "DoD
Report; The Department’s Bi-Annual Report on Made in America Laws,.
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Al 552%0 AFA BAA AAAFT e AAY molAw, Fol el
oWy Awzde] of 22%0) Babseh o] AL AL Fu 84Tl 4
A3t AowA RDP AAR Ad asto] st Avkz v ZAslok &
Aelet.

10. BAA H A 44

RDP A d=ro] HA=7t2M BAA &5 WA= WS HA ol

X 2 A (Blanket Public Interest Exception, ©¢|3} BPIE)¢} 7i¥

i

(Purchase-By-Purchase Exception, ©]3} PBPE)® ¥t} EZWHA| = =rHk

2 AAEES WdeR s, v A= RDP Ald=e A At
T A kol thEte] ‘EZA <l o] (Blanket Public Interest)’o] HF-gh¥ thar
Hdste] RDP AAar 2E 5o d&x oz BAAS HES WAt ul=

Sy eko] RDP AAT S WAHEA AAe] thste] BAAS WAl oS ¥
gHoz AR, oF AUEZ BAAE FAHQ @A 2 5o B
AA4E AAA P Wy, AEAAE TAH FoA AMz $F o

oo RgsEA oRE Felste] BAA 4§ WAL APt WAtk A
B !

FES tdoZ BAA WAE ZAsnE A2 ddFEol FrbE wait
Al gko] Bol 288y WARE FAAAE v AR st wHFoR Qs
o <& 21>94 Bz wpe} o] RDP AA=2 dofA<l vhrh 2wl
AL gsta oln dRolAs EHEAE AdEetd =l nls) FAge] A
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sa Ao el Wi AR wE 2 WAL dugol )l AAw A
Az} w@o] Z7] thE fEow AAH Al gk

<3 21> RDP A Z=7I=9 BAA WA 7342
<Table 21> BAA Exemption Type of RDP Countries

T2 | Ad= | AddE | AFdFF | | Ade | Add=E| AEdRd
I | A v v | 19639 BPIE 15 | 2= ¢ & | 1987 BPIE
2 |29 ~| 19754 BPIE 16 | o]zgd | 19874 BPIE
3 19 =] 19759 BPIE 17 | o 3 & | 19884 BPIE
4 | =290l | 19784 BPIE 18 | @ ~Ego}| 19914 PBPE
5 | = & 2| 19784 BPIE 19 | ¥ & = | 1914 | PBPE — BPIE
6 |ddd=| 19784 BPIE 20 | = F | 199%4 BPIE
7 | olggoe}l | 19784 BPIE 21 | EAR=3| 20109 BPIE
8 | &% A 19784 BPIE 2 | = & = | 2114 BPIE
9 | xE%Z| 19794 BPIE 23 | A = | 20124 BPIE
10 | = 7] of | 1979 BPIE 24 | E£=2dYo}l| 20164 BPIE
11 |9 8 2| 19809 BPIE 25 | 4 ¥ | 20164 BPIE
12 | FI27]¢ | 1980 BPIE 26 | dl=EYo}| 20164 BPIE
13 | 2= 9 91| 19829 BPIE 27 | ZtEHe} | 20179 BPIE
14 |28 2| 19864 BPIE 28 Folol | 20214 BPIE

thalb <3 22> 4 HE upel o] 1991\ RDPE A A3 Hasge o~

Effol BF NEHA WS dgsigloy, ol dd=rk 2008d Edw
Az WAste] @A= exEdort fFdstth. e xEdok= RDP el 24
ME, 14 e 7AYo o E A& Aol HQa(Subject to




exceptions required by law, national policy or regulation)’3F2 ™A &te] 71
A FujAH R o] A=kl ok 8 o] Aol HasiE A

= w8l sk k.

<F 22> AF=¢} o ~EFolo] BAA WA 73
<Table 22> BAA Exemption Type of Finland and Austria

T RDP A A&
(1991d MOU : PBPE) This MOU covers procurements by
the defense Ministry of Finland and the U.S. DoD of ¥ MOU
= das g o] o] oste v 2ES kgt
1. Supplies and related services ¥<F% %2 #THHE £
2. Research & Development €772
Subject to exception required by law, national policy or
regulation. ¥+ WE, 74 = AN g3 o Hgo] Ba
o= (20188 Agreement : BPIE) This covers the acquisition of

defense capabilities by the DoD of America and the Ministry of
Defense of the Republic of Finland through ¥ @A A= vlar 2
AT bRl ot oh5y 2 ey 585 xghsich

1. Research & Development <3771

2. Supplies Procurements, including defense articles: and "4t
848 199 25F 2

3. Services Procurements, in support of defense articles. W4}
A8 AQas gojo) xd

(19918 MOU : PBPE) This covers procurements above
$25,000 or equivalent, by the U.S. DoD and the defense
Ministry of Austria of 7= % Q2xEZ o} ZrHlFo] 25le] X
MOU+= th2 22 o digh $25000 o] 2S g3}
$ ~Eg o} 1. Supplies X%
2. Research & Development 77 %

Subject to exception required by law, regulation, and
international obligations of both Governments. %¥=2] HE, A4
T TAA ool ok o &je] Ag dg
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¥ 23> RDP 2871=¢] Ad=nY I
<Table 23> Offset Trade Cooperation of RDP 28 Countries

T RDP A2d= dAAE AlFH&
o g |- ATl WU el WA= FAAL FFE Anae
(Zgjﬂgﬂ Ao thate] w=olsh=d o

(22, 4=, 59, @ o}, ol sk, EIE F)
d #2 A= Aol ZLolo Tz SE3H( Aol W
(27H'¥_) ® E?ﬂ—ﬁv/] o i= ST ]oﬂ ( ”ﬂL, Eﬂoﬂ)
FE #3 |« AEVF Faete AF5uY 24S x3se] HRAA o]do] Hi=
A7 =) HAWe A Fsssxor dude g 4s A=)
9 # JZ=g 0] =Zaro]o T aE =
S EN Azue 2SOV, L2524, H=27]4d)

ok, A ue ooz AE=udd gste] AsS 7t F AR 59

al
o, ol @ AgolE gFolool Hi WA NER BAE 21 9)

=
Lo,
4
N
i
_E
.
o
i
ol
El

oft
lo,
ol
rlr
pou
lo
ot
=
-
v
il

weo] odFo] WAEH etE, o] RDP BAMAS] =3} ghatate] whalal o]

o] AFuAout geks wE ol wehA, vl=r3te] Whalu oA dEFa
o d3s WA AHRE ol Hasty 20239 WHAEA FAAR w=E
W <F 24>0)A4 HE upel o] 2018 NE 2022 7HA] 57t &= RE

gk F71= 16429 gt 2o A (DCS)eF FMS Hl& 2 22 49%
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S} 51%E AFA s

<& 24> FMS$F =79 A |4
<Table 24> Overseas DCS and FMS Purchase Status

(<)

T Al 20184 20194 2020 20214 Z 07205
FMS 78255 25,068 15,403 24,370 9,234 4,180
(50.7%) ’ ’ ’ ’ ’
76,174
A} '

S il (49.3%) 14,475 9,986 23,416 17,062 11,235

154,429
A (100%) 39,543 25,389 47,786 26,296 15,415

<3E 25> =M =9 ATl Al el A
<Table 25> Overseas DCS Contract Status by Country

(9] @ <l

) 7 20184 | 20199 | 20209 | 20219 | 20224
m = éé’éf/f) 8233 | 5587 | 1951 | 10303 | 6194
259] éfé% 126 425 673 715 923
g = é’_ii/f) 1511 547 773 1,988 79
= 9 (g’gg/z) 409 360 440 442 676
o] e}l (‘Zéi/f) 2153 651 773 1,337 339
! (%’_ifj) 2043 | 2416 | 8801 | 2277 | 2308
A (71%3;21) 144755 | 998 | 23416 | 17,062 | 11235
43) ARG, (2023), 720239 = WAL S AIA R, plO7.
44) ARG, (2023), 720239 = WAL S AIAH,, pl2l.
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T <HE 25> B =] AT TolA vmomiFEe A

42,2689 Qo AW, FMS7h vl ARe] WSS AEo|mRE 1FozEe)
AR o] B Felok @tk A% 5dzte] HelTulel 15429 FlA ¥
FoeRy Tug B AT 42297 FMS Tl 78298 # 122

dozA AA| elgvle] 78%¢°l o] St

no2RY e AFue s
(2018~2023\1)& 7|+=o =
oy AFuY IR E 234%°] EFsith 238 o]xgtdRKFE

4%
FEE Frhdov 226%9 FWY ANE Huste] vFRe 2 YrE B
2 =

o}

rr
w

Atk o] o]zutdl, G, meps AEE,

gl we) MEomRE due dFae sHAE Egle] BT Aol

<3 26> FMSel Ao AT H&3 ddd v= 14
<Table 26> DFARS Regulation Relating to the Cost of Offset Trade

DFARS 225.7303-2 (3) Offsets. (i) An offset agreement is the contractual
arrangement between the FMS customer and the U.S. defense contractor that
identifies the offset obligation imposed by the FMS customer that has been
accepted by the U.S. defense contractor as a condition of the FMS customer’s
purchase. These agreements are distinct and independent of the LOA and the
FMS contract. 5192 FMS FWl& st o= Fufzo] Bistes 45
WS o FE wme] WA} FEetE AoZA FMS 1A #) w o] whakgd
Al 7 Alekolt), o]l e Aok LOA 2 FMS A= W] Hojty,

olglg &= FMS el M= v S8 sA Yebdt o5t 5 50.7%
g WFORNE FMSE THlslAaAw o2 Qlste] Fow FRF AFud



of xgste] mx AFE T ol AFFoeEA AdTad
Fooma Fafe] ofd fao A e oulo A HFwdolgtal B o

Hoh v=2 deAer AFuds dAsHA &= F3Hd(Hand-Off) A2 S

FA8tL o, 2018dl= DFARSE /I dte] FMS oAl ¢faps H=
AZues F7HAR Ao FhFgtial WAoo =M m5o] ARG A 7t
FMS dZue v vl AR A5 & Jd=F sttt 2= FMSe #
dE dFaude FAoR AgFste vl ot ofuel, Wl sHE Ao
A 7o g Bl &S FUHA R A Ese fAtolgtal Holop @ Zlo|t}

o7l FMS ~ulell thgh 74 AFudo] ddAocw AgH= S -
st = o2 RE Y Fudt FAe 12xYo HA Feue] 78%<ldl wE
tol Asne SH7FA= 234% %A Fula el 1/3% A 3 v

off

<E 27> 20183 ~2022y 7P =] Ftuf fiv] A=ne 3 H 71|45
<Table 27> Off-Set Values vs. Foreign Purchases by Country(2018~2022)

7 2 SRR E EEECIE TR
n = 120,523 €1(78.0%) * 180.4¥ =t £ (23.4%)
o] ~etd 5,253 91(3.4%) 174.29 % E(22.6%)
2 = 56149 ¥ (3.6%) 146.99 7k £(19.0%)
7] Ef * * 23,0374 1 (14.9%) 270.39 7+ &-(35.0%)
% Al 154,429 €1 (100%) 771.89 7 E-(100%)

IHIIlI
-|n
H
oot
rot
afl
2

* 0|22 Ao T0H42,2682 )9

FMS
wx TEIA AIZIZE AT O Y SF

T0H(78,255% &)

45) WA A, (2023), 720239 % ALY FAIA E, pIl-121.
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aEny vHoR Ry wigye we 43

o o]
AouA, AFRGe deldN T Fojets dtz FHom uh

=
a78ks Amz2A Vleold, 5, A¥ & F5dh= ol AAFHAA

w20 Fdsn ok AW, g 2 AAE JEoldeldn & 5 U4
o WS Rell AR WEA, Al 5 47]4S 0 SRRY I55E de

sz Zolth AW <E 28>ol A Hiz Hlsl o] AFwL FI s)Eold
o A 72%2A AARow HAxae et NEg oldstE Vg
olu] A&

< 28> H 5zt ] A A g1 7X]46)
<Table 28> Offset Values by Domestic companies over the past 5 years
(g wwrge)

T % 7 7140l 4 - gu) 5 A5

714 84.6 (16.8%) 2.9 (34%) 80.4 (95.0%) 1.3 (1.6%)

TR/ | 776 (154%) | 09 (12%) | 762 (982%) | 05 (0.6%)
F2719 | 3413 (67.8%) | 327 (9.6%) | 2927 (85.7%) | 159 (4.7%)
A 5035 (100%) | 365 (7.2%) | 4493 (89.3%) | 17.7 (35%)
53], o RFEe] dFuds 3 veo)d2 79 =rbwel 7k
of @ddolth ek SHoA mmorREH deude  da4ol it

46) H9IAEA A, (2023), 2023 % ALY EAIAE,, p.92.
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A To® Qlste] = WA A
A RDP AAd o A4 o|th &8 Agreement & MOU X5 = 7R3F
o] gofolgtes AHoA B EY T olyx|vl RDPE A A3 28702 &

AME AuRy nan A dare] WakgE e 58 FEHE] 99 Zi
ANAE FAs = dAR B o] gisit o= vwxy RDPE AAE =
7bedl ZEEAME ARy g Ao vero]l d=r3te] RDP A2 =o
SHAA FAAA ZQto R AA T gFolyele] PAAE AF-HoR Ay E,

47) “Negotiation of a Reciprocal Defense Procurement Agreement With the Republic of Korea,
2024, (Federal Register, https://www.federalregister.gov/documents/2024/02/23/2024-03705
/negotiation-of-a-reciprocal-defense—procurement—agreement-with-the-republic-of-korea, 74}
A 2024.04.20.)
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2 Botol wWabgEe FAstele Aot RDP Adwe] 44F Avnw
L 5O <E 20>olA HiE viel o] A 18 o) HU|Hew IeF §
1 glon, & IUtEx 4y i 3 =rte 23] ulgl RDPE o] 8

at7] 913 =o s Ader] s 4714l Fols st vk 7l F

dIdYaE Hslar o

ke TAFEE Ro] Ao,

PRk ARG 07] o HIL it PAFLS BB A 259 =
=]
T

o
2

<3t 29> RDP olad& 9138 47]3] 9]
<Table 29> Regular Meeting for RDP Implementation

T 2 RDP AZd= HAGAE AFU&
+3 #1

(37H511) N ?j 1ﬂ O]/g— 33]94(./:?4]?‘], EE‘]—{’_\_’ o]v/—\—ﬂ'oé])

8 #2 |+ o)At dste] =3y s A R o &9
OA=) | (FAR2A, I, A=, A3, FRUL, AR, G2z} )
T8 #3 |« A5 = dwre 2o ue) 39

@7=) | (ol&g", &)

@ % Atk SXw, FTA 348 4449 54 2 798 44550 dos

_7']_



AT E AANEE B0 sel, GHME AL GG 2 R
Hg waste] of 58030l Ao o2t} Wl RDP 7R AAAE BAHAS 9
& ZAUNAE Y FHOEA vTo] AT 8T FFoliol 4A
AE NFoz 92 u ool Ao BIs UglA 2 Aok 4D F ol
gtk
A28 FF @ A

2 oEae 20249 6€¥ 142 Vs |=3 RDPE AlZsti U+ 2870=

AA, RDPE A, 440 AnPde BAow vTo TPyst 77}
Fnel oldTAt AASE FAET A5 PGS AFFORA FIHO

<
2 45 FA5Ee $An duAe FA] A% AmzA

o
[\
oo
kS
N
N
©,

=4, = 1963l Ayl AF o2 RDPE AAT o

RDPE A Zstion, o]EL olA7IX = B5F RDPE T 43HA & Witgy

_72_



b

[<]

1513 /ng

=

od A F7hA] 287 % RDP

—
o

—
file)

o, F=of A

=

3

4e nel

=
=

RDP2]

-

s

‘l_

o= AAfE

S

}

7|Wko 2
AA, 2= RDP 7|28 A

=] O
1 =2

o

59

of AZAH Ak

Atk A= s4°] RDP

St 7]

A]

=
o

Aet= ool Al Aol AHo =

A

o
oF
el
L
o

R

[aig
=

EEIEE Rt

o)1=
o -
= ode

3} A

o= 94

Al A
=1

oL
[¢}

o
ar
!
No

XN
—_

—_—

=

At 227) =] A9

S

o

al

7

©
=

0]
s

PN
T

2 @AM @A E Qo] RDPE A

Ao

1
T

~
fife)

)

|

=

=

A== B2 =7

Al
=

obu o},

o]
w
ol

2}

70
o
ol

[¢)

Q

b AlgA o= BAA WHAZ} 3

o

LA

| A€ 7t

gttt RDP

24 oo

3k o
=

73 A&l oF

gkttt the RDP+=

-

R

A4

71t

]

T

UAlAl, RDPE AAdgdota wj=re] A

Ay

A7) = AFolof

¥ =2 RDPE

AT,
=
|

—
file)

& RDP A

_73_



CES
ol 2

1

o

[e]
[}

-

8T 7t

7}

=

[€)

FEo] A

p)

4 A7 24 BAAS)

olt}. v
EEE

o

T

=
o

A2l HA

oAX A, RDP A4+

=T

[A =]

iy L T B R AT L)
o e BR o 90X 5 oy W g o
R z P ow o w " 3 W ot X BT A
o I~ 4 7 N X OW —_ Anm Jo o RW pLAlL
) L ~ o © ) _ ~o
o oo D = s o N 75 T
AT P x B g _ T %
I ooy oM T o o Mr B g o T toR- do
o N ﬁi w ,UIa iﬁ W m JI ,UF C3a) DS w =
" o) mE el o G O T R
+ Tl oy T o A = B R~
- H W2 T F oeT SR Yo &
f L -~ _— e - T
5 riETELTeeo =T 8B
0 o M RERNT xR Bk
R ™ T - " X 2 T o W
= e R o X o TE o
FREERESEEEEIAEE Ly
@%EUrEgAﬂM%@romo%ﬂaﬂﬁﬂ
o z T T M e X T T = e
_IT ~ HT [nre) —_ ja _,Tl = HT —_— <
= o & W 4 oo X' w KN T om o BN
@ IR = - CLY _Mw = mxw® F o= R
e] NI )
o B e 2w T e m o B LT oL
&y N N & . at = o7 O P 5 0 N
L -~ H A o £ -~ S5 B ©° =)
T o W B OB g M W w T = & ow
= 1 K - T ECR A !
X2 Bo ok X Hr ™ A X 2
3 WP 2w I T T T Ry W o . "
I N - B2 2o L ° W W
EO RO - O R SGR L  E T<
W o ) T I S 4 o "
= ) o = X T o a o
= I > S Y N = - TR N
G A £a - I ! N n_r ~ 3 T
g5 = o 2T s BN M ER gy
w757 ® o5 dm xw=T w
Ny R Nk mo M Fowmos &g
G R o mO® B X o= g 2 ol
T T oW T W OB SR N W W E SR
ooy B oW ON OB RN NN mw T T B H

|

=

=

2 NATO =7}

_74_



oA Fad A

d¥ = Holu AE Z3s| gt

© 2 1990 *o| RDPZ 7l

o2

_75_

A

[aig D‘EJJOJ_

3



Fulgo=w

R4

R

}e] RDPE A

°©

_(H

stoll =2 RDP A2

=

=

S

. ©]
74
H

2 F7MEE oy
Ao ma A3l A o] A

1z
Al ©
= —
=

=

A
A 2o n g,

o =
= &
=

AN

5}

(o2

=
T

3}

il

Mol Fa x
I+Z 29, 19783 RDP A 42)

A 4% RDP <

ek

71

F=(AA

=
<a¥ 4>3} o] X

1.

A1d RDP Fa7e $29 47 #5e®

0
i

How &
7}

]

A

kel #o] 19874

& <a¥ 5>olA B

3tk RDP

A4 5d Q1 1973978 202274 A AR FEd4S durd RDP A

S

=

[€)
(AF]& <1, 8(3)).

-

T

—}:J‘

o9k < 6>9 o R EE

=

3
_76_

& A thar

S

7}

[€)

=

af

5]
B

o, 1989 Bl 2008744 ZFAsithrh o] -9
Joll #]

<]

7

48) BreiE. (2024). "R s

=

[€)



=
-
S AAdsto R Qsto] Zep WikAI o] FalE Fo R HolA] g
6000
4000
2000
0
™M IO SN O — M OSSN O — M OSSNSO M UM ™M IO~ O
NN MNN®®©®®©®®PDOoNOo O OO0 O = - = =
<adg 4> 29 WAE A A (19739 ~202213)49)
<Fig. 4> Global Defense Exports from 1973 to 2022
150
100
50
0
— MO NO — MWW N O —
S R A I = I e
<adg 5> HlmoZo] WikrE A4 (1973 ~20224)
<Fig. 5> Defense Exports to the U.S. from 1973 to 2022
49) X5 2A471ZHRDP AA o7 5d~2022d)0]™, WA 4 RDPE AAF A%g A
t Y2 59 d¥ow wigk G2 FHE SIPRI A% E3H(TIVs)o|t},

_77_

o



1000

<A¥ 6> Mlmoemiy ke AA(1973d ~2022')

<Fig. 6> Defense Imports from the U.S. from 1973 to 2022
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<Fig. 9> Defense Imports from the U.S. from 1973 to 2022
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<Fig. 10> Global Defense Exports from 1973 to 2022
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<Fig. 11> Defense Exports to the U.S. from 1973 to 2022
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<Fig. 12> Defense Imports from the U.S. from 1973 to 2022
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<Fig. 15> Defense Imports from the U.S. from 1970 to 2022
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<Table 30> Summary of the Changes in Imports and Exports of Eight

Countries after RDP Signing
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90.2%5 At Aok FAEROE Udd=+ v SR 12.1%, 29
AL 6.1%4 AA st & Fmru AA WAk E ¢ w2 10 =% v=
FEAAE BFetal Aok AA AEE 10999 57

= 109 =S AL Io T 67/l EE RDPE A 23

o
2
R
w
f
2
H
>

o
-~

<FE 31> 20199 ~20239 m=m o me] WAkeEE A A5
m

<Table 31> Defense Exports to the U.S. fro

| A |ropaz |V TETE ER ) o sang.
(&)

1 4 = 19754 791(3.7%) 1,014(25.5%)
2 g de 19784 1291(1.2%) 481(12.1%)
3 =z 3 2 19784 291(11%) 404(10.1%)
4 = 4 1978 591(5.6%) 336(8.4%)
5 o]~ g}l 19874 991(2.4%) 298(7.5%)
6 o] g o} 19784 691(4.3%) 296(7.4%)
7 2 9 9 1987 1391(0.8%) 241(6.1%)
8 S BN 1982 891(2.7%) 197(4.9%)
9 8 =24 e < 2691(0.2%) 182(4.6%)
10 w29 o] 1978 1991(0.4%) 129(3.2%)
11 | A7lx= A2 3191(0.1%) 96(2.4%)
12 | golxzest | wAHE 2191(0.3%) 96(2.4%)
13 7N ot 19634 1591(0.6%) 96(2.4%)
4| 5 F 19954 1691(0.6%) 90(2.3%)
| 2gd A2 2491(0.2%) 14(0.4%)
6 | =9 = 19754 1791(0.5%) 13(0.3%)

* pZ A A wuk G982 3 ¥ = SIPRI 34X 3 (Trend Indicator Values)

57) “Arms Transfers Database 2019~2023", 2024, (SIPRI, https://www.sipri.org/databases/arms
transfers, A4 Y: 2024.05.24.)
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<E 32> 20199 ~2023 A A ARES) A A58

<Table 32> Global Defense Imports from 2019 to 2023

Share of global

arms imports Chf«';l;lrgneS .Main S,uppliers.and the(i)r share f)f
Rl | Tamaisiar (%) LR o importer’s total imports(%), 2019-23
2019-23]2014-18| 2019-23(%) Ist 2nd 3rd

1 India 9.8 9.1 4.7 Russia | 36 | France | 33 USA 13
2 Saudi 8.4 11 -28 USA | 75| France | 7.6 Spain 7.0
3 Qatar 7.6 1.5 396 USA 45 | France | 25 Italy 15
4 Ukraine 4.9 0.1 6633 USA 39 | Germany| 14 Poland 13
5 | Pakistan| 4.3 2.9 43 China | 82 | Sweden | 4.0| Tiirkiye | 3.8
6 Japan 4.1 1.5 155 USA 97 UK 1.8 | Germany | 0.4
7 Egypt 4.0 5.3 -26 Germany| 27 Italy 22 Russia 20
8 |Australia| 3.7 4.6 -21 USA 80 | Spain | 15 | Switzerland| 2.3
9 | S.Korea| 3.1 2.8 6.5 USA 72 | Germany| 15 France 9.3
10 China 2.9 4.9 -44 Russia | 77 | France | 13| Ukraine | 8.2

<HE 33> 20199 ~2023d W Ste] HpE wAbE A A59)

<Table 33> Defense Exports of the U.S. from 2019 to 2023

P U]Y—TLQ FEAA P U]%Q T *
e (A &) e AR
1 A $ 4 8,808(15.1%) 6 9 =3 2,978(5.1%)
2 d B | 5555(9.5%) 7 G-ZLepolut | 2,722(4.7%)
3 7} B 2 4,808(8.2%) 8 ElR=R=a= 2,680(4.6%)
4 < - 4,170(7.1%) 9 FelolE 2,606(4.5%)
5 s = 3,094(5.3%) 10 o]~k 2,078(3.6%)
* pEAA e 92 F3 %= SIPRI 5414 % 3H(Trend Indicator Values)

58) Pieter Wezeman, Katarina Djokic, Mathew George, Zain Hussain, & Siemon Wezeman.
(2024). "TRENDS IN INTERNATIONAL ARMS TRANSFERS, 2023,. (SIPRI Fact Sheet, 6).

59) “Arms Transfers Database 2019~2023", 2024, (SIPRI, https://www.sipri.org/databases/arms
transfers, 72 <Y: 2024.05.24.)
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2% e Aol 53], A¥e FEUus AAow e He @ 5
:I':

F7e WHTOE FASAAN A Y 2 AN g vFome W

¥ 34> 20194 ~2023 St=re] FQ E=60)
<Table 34> Korea’'s Defense Exports Countries from 2019 to 2023

=9 FE23 | FEAFIEAS) | 4 SE= FEAH(H /)
1 Z &= 765(27%) 13 o 2 E 1] o} 43(1.5%)
2 2 2 7 519(19%) 14 AF - T 14(0.5%)
3 g = 408(15%) 15 o FrE= 12(0.4%)
4 | A=y Ao} 244(8.8%) 16 | ottelv g E 11(0.4%)
5 B 142(5.1%) 17 A2 9(0.3%)
6 q4 = 134(4.8%) 18 o]  E 8(0.3%)
7 =29 o] 108(3.9%) 19 977} 5(0.2%)
8 AN 96(3.4%) 20 | %3l 5(0.2%)
9 m] <k wf 85(3.0%) 21 EI.| 3(0.1%)
10 ZEHlo} 60(2.2%) 22 o 2 = 1(0.1%)
1m | @ 60(2.2%) 23 | Yeojxg e} 1(0.1%)
12 | A& = 54(1.9%)

60) “Arms Transfers Database 2019~2023", 2024, (SIPRI, https://www.sipri.org/databases/arms
transfers, A4 Y: 2024.05.24.)

_97_


https://www.sipri.org/databases/armstransfers
https://www.sipri.org/databases/armstransfers

uwebA, RDP g7 #A oA #A 1970 0] 5 NATO AMEHE +AZ WAk

A5G AW, RDPE A2 ol Fol= S grastel 19864 ol Foi 2:1
Fow Z4Wgitin BTk EE RDPZF 0% #uie gugds mAow

2
FHA GAHG A7 = olUHEtE dAle] SAe By wt=Al 93}
HEE Sok & 3ot}

53], $vEe vmo2iE s FU1E FdstuA s 2o §&ate
2 (Buying Power)S #33}#] Xatal A& 3o] Aol o= 53| A

AXE By WEgs] gele] sheairt 20239 WRANG A SAAR
o< 59(20189 ~2022) 7t a9 FFufolike] 78%¢°l S
718 Mo RRE Fujstglon, oo g WiiEiE mao R K
SH7MA = AA SHIEA 9 234% FEo|th WHA, o]
ZREHE 9 Fridate o 3%l ddEHE F71E skl s,
SRIMA = 226%ZA] vl o2 RE SR dFad SRUEX eF v
1t shA R, WA o] mFo e RE Tk Foe 5235090
n=r o] 120,623 99 4.3%° E3Hett. o= F=, R AUtEE &

ol 1o o
oo B 2
o =

ol

do

S

>

2

oX

rlo

jN_

i}
Y
ofl
M
rlo
i)
of\
El
12

>
)
12

i
of
El
12

Y
o
-+
X

o

h
>

_98_



o v

=

ge
27 E

W
DS = &
”
- + .
. Mm e DG I
o I oy i i mﬁ B
) S RO ) N H ~o Mo
T ) @mwzmo@ar
= W@ W 780 W_M off M,_ ‘WA 9 o ° ~ <!
= o M k) Ny Muro roN W Qo . T 7o T
aﬁ%%ugzgﬂﬂ%oq&@ig
= ol Y B X o <H Gy X e L O M- ML T o
?ﬂuﬂww;wzgﬁuggwﬁog
ik o N < e HL B Y = < ,m P o= = ol = ™
o o mmO — T.__ —_— ;Ir.” o 0 I 0 = o~ W o
o mwo 1 o H mwo o o JH ,ﬂ O#E
oo —_ i~ JJo T © s o}/ joH M Gl o U o o o W
o= X T M =20 2 498 i
i i 7o X0 5 X i I o- i | cal 5 o8 M
= oF e * Loz w T o4 X it i
ﬂﬂ]ﬂmﬂﬁwm uze%gvu%ﬂ
AT N E < % T + A A = 5T 2
) o L A O SN o X e w 3 oo T 7
i } | R P _}#013,@
o oﬁo lo | _ ﬂl — S N JoH Eo To S &
= I = M N ° s S — o oy _ox o
= = F "o 5 9 Ho B A = 3
%qLﬂ%H%o M%Qmﬂgﬂg%wc )
Hfuwmifﬁi ﬁf;ﬂwm&
J— i XU — Bo
wzi;f; mumf;;j
R m = ) ﬁ M O_H 0 T EO m lﬂl EO ) ‘Ul HT.E = m ;oL “WL
= M,_ " M W - [ %m L } o = o - ™
3 % g ook o & w D e poE s O W N X
I e = R M g o ™ ) T
= ™ TODE yomgo ﬂﬁ_gﬂ}ﬂ
0 ) o Hlo ~oTo o KO z Lt ofy e W < B
o] | or NE e = o o < = U 5N P
Y e X I e ok a iy A
) x]_. roy oy A wm oy o HWL ~ n X A —_ o _,ﬂﬁ 3
il nov o oo &3 G w = ET 4 o
= X = B I s X —_— hligaNey 0 o- o ©) o o0
o e ) T <0 = N ) n = = NE
ﬁl@ﬂqﬂlmimzja I
—= = X B o 03 iy o oy < 1o hy
= s o ) B " Ho o A Z 3
< o < = iy o o N M g o
3 o N N Nﬁ % zﬂ = U} kl M ° .1,_.:%
B0 N = . o BN o
R o " Fonlo® i = oo
Do = BT = TP o) o
bo m =2 %E o X B T
oo < "or o G
o Hi T o JM N %
‘JM Mﬂ o o _/A
oF a3 %
0
&

- 99 -



Mo A
%] "= RDPE A

=
T

)
mJ
o
4
J)

=3

i
<

—~
o

Aolrt. vk AAl 10919

o
=

o

e e

°

sp7F A

2=
M-
el
ol
e

<)

i)

il

B
el

ok

¢+
Y

olo

It} RDP

s},

foF &

I3

[}

3+ a

=
=

YHER Abokol

o] RDP

-

T

3

-
T

& FIIAAR skl

A7 7w

SRS

o

2022 3 2023%

Ll

R
—~
o

El

!

o] 7 Hl =2 FI1AA

=
-

FA7} 9

KeR
T

1= =]
%TTE

<0

o
N
&+

=0

—H

2A 2 K

o},

WSO R Fuls)

)

o

el

A

;0#!
=y
=

e

)A

El

file)
\umo
B

el

2

B
o
Mo

)
3

Ao

Rl

)
&
)
o
ur
o

A

[e)

=

&l o] o]

5

9]

2=
=

st7]

] =4} 3} &}
- 100 -

o ARmoerRE o VEold FREMY YTe ol

Ze A% o3t A%



Ho
‘_Iryl

EAE
437} 91lch wWebd RDP

Jd o

8

WARE 2 20061 AN

=)
“

jo2 mel

S
™

12s A%

Z

Eis

s

Ao ALy

w_

B

o+ 2016 RDPE A

7] %3 F(Two-Way Exchange) =

0

Agro 24 SM-3 Block-ITA
g8 olAdko]l 20231 o

jm}
el

e

=3 g =d

s

s

2 9

hr] ke

3

4 444

H71

A Az

20241 F o= RDP

B

= T oA

%

o

—_
10

o

@ Aol FEozA,

ki3

-
.

G =

A A5

&% 1078= Fl4 RDPE

A4

RDP=

.
a-

Aol A o}4 7%

i ko=

)

hSS

el
oR

H
A

ol

ol

o)

wehd, Aol w5

EEER

@A FAA

T

- 101 -



st 71ed g A

5

Al <]

=

=

8= o of g}, F-EA

A

235 7

=

=

WA 5L HEA

ﬂ@,ﬂmﬂoﬁ ﬂMM%M%%MM%@.AT%
N i o ™M W X w® W . T W o
Tow 4oy mohoowee  wTow o WT
of — el | o = o Q o
T O w T Fo TN L yndEE
mw_ i = B w 5 Ho 3 ] mu N 52
"o Mgy e %MH@W%% %lM%M
PR A r o+ ®wT SR B C®K
o _ K T oy oZ o X M E T o ox M
) O Wom oo oA z= A B
= =0 o T .,_Lt ﬂr XA ~ T O ' = o ! ol N i =
= m = T =) - SR E iy mﬂ = - N H - o Ue
) — [=1 _— fi%e] 0
M- o Bog) W o LH@ W o R SR o " oo
T T o o FNOCM E o9 TERE Y ®
o ZN T E oM E &kt )N
% AR W TS 5oy = ﬁc R T QU In
Foyo® T 9 ol ﬂ L H C ) & el mo g ®
w4 R w Fomon o W o e oo ot 8 ;W b
o W_ M 5 = - o= m B oz mw TR Jcl ™ o
w B OE LE T n 5 ﬂ awt EE ‘Dr &p_l M J‘Aﬁlc _zT ,W._ Nro ‘HD
,._t O#E 5 T T B 1% o my N~ o o5 8 O_ ®° oy
N ﬂ_OI [ Nr.._ @ = = 3 e 0 G v OE — Nro
o o = K% X Z o o1y W X o R OB
Ny o X M,_ qroom Moz = = N T & "
o oo oo T T How
0 E — S5y OT < o 5
T o oA o T o5 R g PR W L X o
= o o Noowm St o I e ° X W oy
EEERE B
= o o S NN~ T RPN
TS <N o o T ty RO o o T -~ T wox
n = % W ] %L T <V ~ @ o mOﬂ Jo =
TOT T w T T R MR T = ¥ °
BT OB T R N m e s o ®m T o DMu mo N o
WON W me (R ° X T o S
T o, % E oMo Tom Mor e om0
cr o B o o m B % T g o] B2
o M B W ON OB W . o™ or oF o N T
= OB T O ® N v B U s Y e O v AR

#t}. RDP7}F

Al 5% Jones

<]

o)

1

gl

HAOZ 3

1
T

93t
b

5

P
T

- 102 -

9 4o,

ol 2 FAI7F tFolxl Aol gl ¥ o4 T



olg g WEE =ost= 7 wE 307t & Aolr] wiiel aRel ol g
2

geto]l FFAIstst RDPO] Ao os ez wef oA

okl M= g WA Al Eolejo] S = St} skARtE, 2 SellA RDP

3
2 n)ro] AlFets dHol F&ale WilEH-S RDP A dxo=
t}. RDP A Z2& &E3 2o e v v vjaro 2 RE Ags)

7b 27 shsAdel Eoh whebd dae]l dwWHoR fud g

- 103 -



SV e

o

T

i, wl=

[

A (Naval Warship)217}?

3}
=1

L1 73 HEZ8} G5l A 9 & 736

2 AAjsfor & Aol

1. 9

El

~
fi%e)

s

oj
T
00
To
o

T

= A A o7

ke
T

47 A (Hegemonic Competition)

o)
i)

A AL2) 53} 8] 4

X

el

A]—ﬂﬂ

I

T

£l
uf-

el
T
5}

Ea
!

o]

AA 2 72
224 A A

o

R

As

bof m)ge

WA A=

[e)

=

T ()

%_
L2 (—H—) Aol o

o]
=

L FEe
WA AAG Yol AstElw glch Feo] dotdd HAe] F3

e

[e)

o
RLn
A=
AEe

AstaA WA
S w7

[e]
o 2

REEIES
A

H-A
[e)

T

R

AvA A%

A5

9]

]

FAQOE FFYS YA
=

=

61) BFef<E. (2023). "M 9]
62) =333 FELAEM):

- 104 -



rlr
ilied
=
e
fr
il
)
3
1o
i
of\
A
:‘n}‘:ﬁ'
2
>,
:(x){::
Ml
1
o,
ol
oy
il
ol
_0|L
2
o
0%
o
A

3] A NP T= BHeR

63) WFH T 2 A9 A5 (Anti-Access and Area Denial): FolA]o} FHo] that T3] ke S
e, w= o] FokAlol Fa FHo R HIdhe AS ADFoEMN FETI H T
=3l | gFoll et FAAES Gotstal, Folrlol Aol T FEO NMEE wAAA AAE
gystele AeES Aoders g3ttt v=e s EHEE TS vwY FolAlol Ay
FEAdEA gt AGsfuE Fersta}t sy W (Anti-Access)> A EFEH o
o FFR AT Fo] FolAol B AEFEYE Aol HSHFE YA XA e
HhH - 2 A A K (Area Denial) &= "ol HslH AR A HAsHA A F3|HA A& 25
A5 WA Y wHFoZH AAF EAESE fES

64) oFAMIQt 57 HeEld, WEW, T o]Alof, BF o], AXEuAo}

- 105 -



A 0F ATl s Astel ATHE THHL TAIAL e
dEe dwEe Ansa o 9, vad FEZ 48 fAsPEe

L
off

o
L
>,

o
S
lo
N

o
_—‘I)‘:?[

g% deeln FHel U@ LEEH(Decoupling)E Al F7o
BAA Qe AR, v= @l =dstE = RS AR A=
Aotk &4, v $AFE gysta gAFoe A WS dxeH

nlare] SRR el A o] BT sEstaa Ik S el ojst
Adisls QAdw-gH o degFoz S8l ofajol-glFF Ao FAES 7

2o BHopAol A olAt-AER o FAAT FEFE A

rul

65) ol A% Ad: FAWel wASH: FaAA Avtel Afne FAL WEow st W
Awel EARES Baw, oleld FETaANAY A Af AAe FEL AAH] A

- 106 -



We FTa vk A, vl 2 $9S Fasl 4

B
= M Fo(America First) tiAle] w9l 73 America

is Back)& 7142 WAl FAAA Y f8S Adstgrh £ Faheh A9,
WFEFe, AT S e oldy HXE ZzsuA AT WAe
WFEFe S7Ee JANA TR U TUTF P2 gk A 9

2, 3 A, AR 2=

1.2 75 BAEA F5% 432 Ag dEAH

ofX

o

JEE Fahw o

66) #410]°)(Core Interests) : Fo] el Balxehe wmA AA ah wA4A oo omA
“Fwel NEAR 47, 9B 9 FA ws, 2Am, AEA AN Hgs wa"e wa
o F5el F5@ AAGY ol e % Aol wet Wil Aoy s 9
o ZAAEel Sk B Utk 01046l FEFANN FE BAo] WAeA, FRE FE
Ae Aol slole] xefoletn el g om AT vl ek,

- 107 -



19939 Fgrel gE A5Ey AN FL # Ak 9 0T FPre

YA A e BE FEH A B &3k B A gabA el e A

\ Northrop
A I Grumman

General
Dynamics

¥

1980 2001
<19 28> 19804 ~2015% W= ARG A Q16D

<Fig. 28> M&A among the U.S. Defense Companies from 1980 to 2015

67) Office of the Under Secretary of Defense for Acquisition & Sustainment. (2022). '
Department Of Defense Report State of Competition within the Defense Industrial Base..

- 108 -



(Last Supper)' .=

J

1

=

jui
R

e

< BT W F H oW W T T W T TG oy
o T R T oo FF M= F W o oo T A
W i T S oA R <
) I BCTY e o o o = 5
® T d o o M om W T W oW R AT
5 T TR o 0F g B w e #
FEE B g s YAy ouaey ] T
8w oo MR W oo BT W o -
_— T o™ K op W R oM 5
o} k) J.ﬁ _ ST = : ‘Ul IS¢ > A_OI
o L BORH Vo s w2 —
= & B o ! fo o SR T B <
S o\ W 9 o DN N
o & M N oM o HoT 0 = R
> 0| o ~ It L =l o
= o) T o o o X T " o
- " Ho < Hr o B N i of o
A m R T YT oF 2R X og o
il wra T o oy O, T T o= B 2
= X WPom ® oo — By o £ o
SIS i A - TG I oy L= i)
S DRk e R s L0 o <
T g - e oo 2 = -
MW il mﬁ B o Jﬂ“ 5 = o o) - M_M._ s Mo ) 0 HM
S oM moT o Ko W o g < o}/ i
() M.% O# . MH ﬂﬂ ﬂ_Tﬂ ey ) iy ﬂ__lﬂ &O _ JIL
S R = % T o o} 0 = E 0
o)) < o X < o) =~ = Im ofp N 20 ww
— B m o w® mo = ~N 7 S
4 L U 1 P N I X o M o
o i%ﬂﬂ%l = ¥ I 9 i
M S o E Toge g M oo 2 o M
o = O N 0 oy rr e iy o} % a0 ar
= b 2™ 5 T x & o oW = LS T
a2 3 T o oo oo 2 L
Plo Lo 2 - w X <E N o R = — 2
IR T - B ST S S =
Hop o ™8 T M T oo f &
Taow I P T - 2 A N
TR RY YUY N T ow oo oo M S No o}l
‘w E - mmo ,Q o] ,mﬂ . OT l_Cl N o _,T|
AT K o o R T = TN 2
R o & 5 F OF R IJ HEF B X BT

she] 3007

S

EO

T 2945 02 7

o

=

[e]

o T

2]
=

|

Z_]

AR

°F 340
o]

-

T

g = a1
- 109 -

Fef 20233 o

°©

o Hojx 1t} 20159 7l T EAr

=] 280% & A7 AlF

=

pSs|
& BRE v=ae] A} o

Az



ilacs
34070 ¢ EHFS 2T AAA JHE 2 e’ o= Brbeta 9lem, 20251
of 4003, 2028\ d°ll+= 4403 o] %o AFgS B Aoz dFsta gk vt

oW 20450 HojMof 3503 S SR ¢ s Fo® ®Ha gk

J

China has overtaken the US with the largest
navy in the world
Numbers of principal combat ships since 2005

China 351
300 Us 294
200
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0
2005 2010 2015 2022

Chinese figures exclude auxiliary and support ships but include patrol craft.
US figures include auxiliary and support ships but exclude patrol craft.

Source: US Congressional Research Service, December 2022 [B]B]C]
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<Fig. 29> Ship Numbers owned the U.S. Navy and the Chinese Navy
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PREAMBLE

The Government of the United States of America and the Government of
the Republic of Lithuania, hereinafter referred to as “the Parties”; 7=y A&
9 el Folol Bl AR (o]8 “GAANE
BEARING in mind their partnership in the North Atlantic Treaty

Organization; A FEF7] 7] 4o JEHANS 3185}

DESIRING to promote the objectives of rationalization, standardization,
interoperability, and mutual logistics support throughout their defense
relationship; MAF e Hduke] A% fefst, ¥+3), S84 9 S 54

AE FAS 33y

RECOGNIZING their longstanding defense cooperative relationship and the
Agreement on Defense Cooperation Between the Government of the United
States of America and the Government of the Republic of Lithuania, signed
in Vilnius on January 17, 2017, which entered into force February 27, 2017,
2017 19 179 Vilniusoll X A|A¥ v=y AG¥-o} gFofol wsps ARo
ol iy wA 2 20179 29 279 way s dAHS AT

DESIRING to develop and strengthen the friendly relations existing between
them; & =17Fe] 95420 AAE FXA7]3 Aslalr7| & HsiH

SEEKING to achieve and maintain fair and equitable opportunities for the
industry of each Party to participate in the defense procurement programs
of the other; & =7}e] WAIAAZE Adi=i7F WAF ZEAbqiol] Fhojer ¢ U=
% Fqsty A5 /88 AFsy fAss] o8] w s

DESIRING to enhance and strengthen each country’s industrial base; % =

- 137 -



7hel eyl slure] B8ts 1S wheiy]
DESIRING to promote the exchange of defense technology consistent with

their respective national policies; & =77F2] A Ao H3sl= W33 7]|= 9]

wgte] =xE7]E sk

DESIRING to make the most cost effective and rational use of the
resources allocated to defense; and =Wt &3 3H XS 71 8% T

Aoz Apga]E vle

DESIRING to remove discriminatory barriers to procurements of supplies or
services produced by industrial enterprises of the other country to the
extent mutually beneficial and consistent with national laws, regulations,
policies, and international obligations; A& o]jo] T Z}=ro] WHE A

) 9 FAA ool Ritebi wWel WolH, Jrisvhel s1¢le] kst A%
g9 zuo] it A g AARIE o PeUA

i

HAVE agreed as follows: t3 o] 3lo]dhy),

ARTICLE 1. Applicability

1. This Agreement covers the acquisition of defense capability by the
Department of Defense of the United States of America and the Ministry of
National Defense of the Republic of Lithuania through: ¥ FdAAME &3
ol = Bl glffopfo} o] St 5o Ik ARS gt

a. Research and development; $ -7

b. Procurements of supplies, including defense articles; and X & % (A
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A

w3h)e] z9

i
ke

c. Procurements of services, in support of defense articles. WAFEAE #]

Ast gojo] xy

2. This Agreement does not cover either: ¥ F A Ao t}& AladS 35X
ket

a. Construction; or A4

b. Construction material supplied under construction contracts. 72 A kol

ofs Fu== AdAA

ARTICLE 1. Principles Governing Mutual Defense Procurement

Cooperation

1. Each Party recognizes and expects that the other uses sound processes
for requirements definition, acquisition, and procurement and contracting,
and that these processes both facilitate and depend on transparency and
integrity in the conduct of procurements. Each Party shall ensure that its
processes are consistent with the procurement procedures in Article V
(Procurement Procedures) of this Agreement. BAFAFE= & GFAF3Ho] thal A ¢,
o5, 9 3 Aok e Adisrie] AHg HAs ws AS 7dsiy o
v 9o A SdHS X 7t & w7k 1y

= FJAM A5l Ao} JAStEE WA oF Jh

Ik

2. Fach Party undertakes the obligations in this Agreement with the
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understanding that it shall obtain reciprocal treatment from the other Party.
AL gty JEss AFe g e AFverE A2 o
data 2 @AMl Feld o e sty

3. Each Party shall, consistent with its national laws, regulations, policies,

and international obligations, give favorable consideration to all requests
from the other Party for cooperation in defense capability research and
development, production, procurement, and logistics support. BAFA= 21 9]
LA, A B oA o Feh AdAHES Flimvbe] WA AN, A
2 A HE 2ol dEte] ¢FA o R I

4. Consistent with its national laws, regulations, policies, and international

T

BN
e |

obligations, and for so long as the other Party provides non-discriminatory
treatment to the products of the Party in accordance with the provisions of
this Agreement, each Party shall: Zt=re] W&, 714, G2 2 FAHZ<Q o F
oF A sk, Adi=7rt 2 FAAM £del] wed Aot Alsgel diste] X
glo] ti-¢-ste & DA =

4.1 Facilitate defense procurement while aiming at a long—term equitable

balance in the Parties’ respective purchases, taking into consideration the
capabilities of its defense industrial and research and development bases. 1

Ak B AT v]Rbel] di3t eHS aefsie] Ar|How Mme] Fedt

THs SR so] aitxrds £XJH

4.2 Remove barriers both to procurement and to co-production of supplies
produced in the other country or services performed by sources (hereinafter
referred to as “industrial enterprises”) established in the other country. This

includes providing to industrial enterprises of the other country treatment no
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less favorable than that accorded to domestic industrial enterprises. When
an industrial enterprise of the other country submits an offer that would be
the low responsive and responsible offer but for the application of any
buy-national requirements, both Parties agree to waive the buy—national
requirement. F= 7t A A HE T de]st A AN ] FadE= 89
T Aol AtetE FEE Y 2 FEAske] sk eSS gl
o 7)o = A=l AR A disk au] AR A diste] o] FA] oA
o]

s Aests Aol xstevh o= rhe] wWAMIAIZE Sl A =3}

e Az 7ol 2A2 AASES A @k

4.3 Utilize contracting procedures that allow all industrial enterprises of
both countries, which have previously not been suspended or disbarred, to
compete for procurements covered by this Agreement. ©] & o] FT & A A}
A wagsa g gael wE YAt B dAgMel A8 el s

2o 9ste] A4S A ES o= AAAE o] &It

4.4 Give full consideration to all responsible industrial enterprises in both
the United States and Republic of Lithuania, in accordance with the policies
and criteria of the respective procuring agencies. Offers must satisfy
requirements for performance, quality, delivery, and cost. Where potential
offerors or their products must satisfy qualification requirements in order to
be eligible for award of a contract, the procuring Party shall give full
consideration to all applications for qualification by industrial enterprises of
the other country, in accordance with the national laws, regulations, policies,

procedures, and international obligations of the procuring Party. % =7}
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45 Provide information regarding requirements and proposed procurements

in accordance with Article V (Procurement Procedures) of this Agreement
to ensure adequate time for industrial enterprises of the other country to

qualify for eligibility, if required, and to submit an offer. At =37}2] HMAE

QAL Bed Aot AAL A5 & IS FRH NS wAsd A
29 e wet 97AG 2 A

otel el dlsto] Hash ARS At

MG AET 5+ gEm ¥ FYA A5

T

4.6 Inform industrial enterprises choosing to participate in procurements
covered by this Agreement of the restrictions on technical data and defense
items (defense articles and services) made available for use by the other
Party. Such technical data and defense items made available by the
contracting Party shall not be used for any purpose other than for bidding
on, or performing, defense contracts covered by this Agreement, except as
authorized, in writing, by those owning or controlling proprietary rights, or

furnishing the technical data or defense items. ¥ FAAo] ¥E3td g Fo

2 A PAAAEAAE 8T £ Ak JEdE W BYE(EY FF
9 geho] o ATAFS Uk A AL AT ANEdE L R
WERe B Aol o FuAe dRolt A old =4 o the =
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4t Give full protection to proprietary rights and to any privileged,
protected, export—controlled, or classified data and information; and shall
take all lawful steps available to prevent the transfer of such data and
information, supplies, or services to a third country or any other transferee

without the prior written consent of the originating Party. &3, E¥ A3

RHoAL FEEA £ NEAs 9 HHe= 998 Bosofof dr, EJ X
Zoll Aol = ARl o3k AL MW Fo] glo] a3 A8, AW, FH

ol 898 A3 T 7)E G ARe oAL WA 95 s

3 vE guAe xA2 FAso Bl

4.8 Exchange information on pertinent laws, implementing regulations,
policy guidance, and administrative procedures. & ¥ HE A3 773 A A

A3 2 WA UF AR weka,

49 Annually exchange statistics demonstrating the total monetary value
of defense procurements awarded to industrial enterprises of the other
country during the prior year. An annual summary shall be prepared on a
basis to be jointly decided. A% Ardl=7}e] WA A7 8 G rfzd o]
A gAe ey EAS v
How ud Asojof Gl

L

sk goppe Frow Ads:

R4

410 Provide appropriate policy guidance and administrative procedures

within its respective defense organizations to implement this Agreement. Z}

Zo] FwzA ol B AME oldsy] A AAd A A 9 AGA%

= Aest
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5. This Agreement is not intended to and does not create any authority to
authorize the export of defense items (defense articles or defense services),
including technical data, controlled by one or the other Party under its
applicable export control laws and regulations. Further, any export subject
to the national export control laws and regulations of one of the Parties,

must be compliant with such laws and regulations. ¥ A= FE=EAH

Aol el ol F= GAA os) FAsE NEARE Eshe
SYEE(EY B4 EE §9) £F Hsh A WYY Bov] wa
FAEEAN % The] 483w

= gk @ gAd =
- 3 FAE Fralor @

6. This Agreement shall not serve as a basis to waive any export control

-

laws or regulations that are applicable to other agreements or arrangements
between the Parties. ¥ F A X &= FALAL 1He o] FofA &= GE Aoy HA

of AgsE £EEA A WEol} 7S WAL DA% 84 e

ARTICLE 1. Offsets

This Agreemerit does not regulate offsets. The Parties agree to discuss
measures to limit any adverse effects that offset agreements have on the
defense industrial base of each country. ¥ HAME HFw o #3to] 114
84 @tk GAREe AFmeo] Aol welakgl sl WA ¥AA9

A AT A% Ao dstel ol v ol
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ARTICLE V. Customs, Taxes, and Duties

When allowed wunder national laws, regulations, and international
obligations of the Parties, the Parties agree that, on a reciprocal basis, they
shall not consider customs, taxes, and duties in the evaluation of offers, and
shall waive their charges for customs and duties for procurements to which
this Agreement applies. BAAE Zhzbe] =7 HE, A 92 A7 o Fd
el 3EEE Ao GARAES AT55E G wE AGME HIF Al A
wolu WA 9 RS ueetA] o, ¥ FAAMIE ARE= e tisto

= YA B 2EAE WA

ARTICLE V. Procurement Procedures

1. Each Party shall proceed with its defense procurements in accordance
with its national laws and regulations and international obligations. YA AL S
o Ase] WE, 74 9 =AH o)) we} xde o]gglofop Hl,

2. To the extent practicable, each Party shall publish, or have published, in

a generally available communication medium a notice of proposed
procurements in accordance with its laws, regulations, policies, procedures,
and international obligations. Any conditions for participation In
procurements shall be published in adequate time to enable interested

industrial enterprises to complete the bidding process. Each notice of
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proposed procurement shall contain, at a minimum: BAAE A 80| 7153
He WA WE, 1A, A, A F A A o Fo wef AQkE Fdo] o

3 EAE dubAQl SAm A AASHES AV AASio . zde] #

= PARAE AR AXE S ¢ JEs 22U ddd

AR
A3 A7)l FA ok dr =9 At tigt FA = HAR the AR S

a. The subject matter of the contract; A SF thAt
b. Time limits set for requesting the solicitation and for submission of

offers; k= @ 4stu AMME A=st7] flefl HAH 713

c. An address from which solicitation documents and related information

may be requested. ¥} #FHEE FA 2 ARE QAT F AdE FA

3. Upon request, and in accordance with its laws, regulations, policies,
procedures, and international obligations, the procuring Party shall provide
industrial enterprises of the other country copies of solicitations for proposed
procurements. A solicitation shall constitute an invitation to participate in
the competition and shall include the following information: ®&, 174, A A,

A 0 FAH ool el 2 PARE RYo] g A% e v gal

dAfets Aowr tgge] Anss sEFsfof

a. The nature and quantity of the supplies or services to be procured; =

geol gael N BEE wi gl ga 4A W 53

b. Whether the procurement is by sealed bidding, negotiation, or some

other procedure; & 2 3ul2(H] g 7iY &,

f

1w o ourel Axe] o

I

Z1 o] X )
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c. The basis upon which the award is to be made, such as by lowest

price or otherwise; H A7} & 71 ubo] Wby} Zro] Aok £+ 7|+

d. Delivery schedule; 33 4=

e. The address, time, and date for submitting offers as well as the
language in which they must be submitted; A ¢t E A EF3sH7] 3 T2, A

3% e Ao A el

f. The address of the agency that will be awarding the contract and will
be responsible for providing any information requested by offerors; A ¢F<

AAdsta AsA7E e Be AWES AT o] A= 7|HY F4

g. Any economic requirements, financial guarantees, and related

information required from suppliers; TFHAZEH 2 7HE ZE AA4 &

TANE, AR BT 9 e W

h. Any technical requirements, warranties, and related information

required from suppliers; 35 @A ZHEH S THE BE 7]|E QFANE HF

2 IE AW
1. The amount and terms of payment, if any, required to be paid for

solicitation documentation; o A F¢] A g ot g8 D AFZHCQIE

4-7)

j. Any other conditions for participation in the competition; and 7]E}F 1%

ALl Felzl

k. The point of contact for any complaints about the procurement

process. 29 Ao U3t EWkALES A 78 £ e dgA

4. Consistent with its laws, regulations, policies, and international

obligations, the procuring Party shall, upon request, inform an industrial
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enterprise that is not allowed to participate in the procurement process of
the reasons why. H, 714, 84 9 A4 oo we} 2o GAA= 8 H S

wow zw Axd A4 5 gle HaAel 1 olfE el g

= — 1

5. Consistent with its laws, regulations, policies, and international
obligations, the procuring Party shall: & QA= WE, 74, A8 2 =
A o) 5o we gee Saaof

51 Upon award of a contract, promptly provide notification to each

unsuccessful offeror that includes, at a minimum: #lFo] A Z W™, X5 %

B2 7 AR Al HAdh vy Aol ¥ otd XS A Algsiof F

a. The name and address of the successful offeror; A E At} o] &

1 =
R TAa

b. The price of each contract award; and Z A ¢ke] &4

c. The number of offers received: ¥t& A ¢t =

52 Upon request, promptly provide unsuccessful offerors pertinent

information concerning the reasons why they were not awarded a contract.

(

8 A, AAA 2 AR Aloks A AshA] XFE o]fro] ik e A
A ESA AzsoF gkt

Each Party shall have published procedures for the hearing and review of

il

B
6.
complaints arising in connection with any phase of the procurement process
to ensure that, to the greatest extent possible, complaints arising under
procurements covered by this Agreement shall be equitably and

expeditiously resolved between an offeror and the procuring Party. YAA=

z9 Aol BE greld Pashs Subigel Mg 8 2 AE AAs

HEsto] Tbedt o] FAMONM HFe= £ E Qlsto] WS EREAMEEO]
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sto A QbR 9 Fru] & Afolof] FFStar A&t A s A s ofof Fhr).
ARTICLE VI. Industry Participation

1. Successful implementation of this Agreement shall involve both Parties.
To ensure that the Agreement benefits each Party’s industrial enterprises
choosing to participate in the procurements covered by this Agreement, each
Party shall provide information concerning this Agreement to its industrial
enterprises. 1= FAA ] A olPS 93] & GAAIL o of g} &2
HBA ARS e oo Fojstrl2 AEst 2f Gapare] MAPAE 95t

of 2F A= Ao BdE RS i WAL Aol AEsiof Fh

2. Each Party shall be responsible for informing the relevant industrial
enterprises within its country of the existence of this Agreement. Z} QAFA}

A% g A B @Al EAE 99 Aol gk

3. The Parties understand that primary responsibility for finding business
opportunities rests with the industrial enterprises of each country. YAMALE
2 Abglel Felr|8 g 3t Fo Agle] 7 Frbe] WAIAlY] qlrhe AL ol

3 3k

ol .

4. The Parties shall arrange for their respective procurement and
requirements offices to be familiar with this Agreement so that, consistent
with their normal practices and procedures, those offices may assist
industrial enterprises in the country of the other Party to obtain information
concerning proposed procurements, necessary qualifications, and appropriate
documentation. BARES ZH7Fo] 29 Q4 F 1S ddele 7| o] E HA

Mol thsto] Fits] olsistes FHjeiM Al ey} dapo] wpe} GAbs
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ARTICLE VI. Security, Release of Information, and Visits

1. Any classified information or material exchanged between the Parties
under the provisions of this Agreement shall be used, transmitted, stored,
handled, and safeguarded in accordance with the Security Agreement
Between the Government of the United States of America and the
Government of the Republic of Lithuania Concerning Security Measures for
the Protection of Classified Military Information, signed at Vilnius November
21, 1995, and entered into force November 21, 1995. ¥ FAHA ZF3go we}
AR Zho] wdEE BE v AW T g 199549 119 219 Vilnjus
oA AEE T 19959 11 21 Ha ¥ HUIAIERE HoE 93k Btz
ek v=r ARet gffolyol shar AR Fho] Wt Ao] whe} AR, A,
B e B QbHsHA B3 EojoF jit

2. Both Parties shall take all necessary steps to ensure that industrial
enterprises within each Party’s respective country comply with the
applicable regulations pertaining to security and safeguarding of classified
information. GAMAb= ZF GALAFO] WIAFA A 7F A ol A Zbsro] WeE 9]

AW noot vy g A4S Fretes nE XS Felof

e
ot
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3. Each Party shall take all lawful steps available to it to prevent the
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disclosure to a third party of unclassified information received in confidence
from the other Party pursuant to this Agreement unless the Party that
provided the information consents in writing to such disclosure. Z} GAFA =
AEE A GAAZE qHor g g/l FoakA] &= 3 2 FAA
el gt o= e Hjdyo] ¥ HEe

s A WA A8 e v

25z ko ARE A3l A
2AE Hslo Bk

4. Fach Party shall permit visits to its establishments, agencies, and

M

L2

laboratories, and shall not impede visits to contractor industrial facilities, by
employees of the other Party or by employees of the other Party's
contractors, provided that such visits are authorized by both Parties and the

employees have appropriate security clearances and a need-to-know. Zr 9

A wpEo] GAbA el ols] Helsm A9Se] AAe mel sz W g

dado] = Aol dld=e] A, 7e 3 Ao gk Wes 3§

5. Requests for visits under the preceding section shall be coordinated
through official channels and shall conform to the established visit
procedures of the host Party. All visiting personnel shall comply with
security and export control regulations of the host country. Any information
disclosed or made available to authorized visiting personnel shall be treated
as 1f supplied to the Party sponsoring the visiting personnel and shall be
subject to the provisions of this Agreement. & Hof w2 HIE QAo 2
ANde T3l FEuoloF st FH Ao ol Azl W Ao wpefop o

BE gRolge FHATY uot W $£EEA FAS Fodlor . sizkw
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ARTICLE VIO. Implementation and Administration

1. The Under Secretary of Defense (Acquisition & Sustainment) shall be
the responsible authority in the Government of the United States of
America for implementation of this Agreement. The Director, Defence
Materiel Agency shall be the responsible authority in the Government of the
Republic of Lithuania for implementation of this Agreement. T3y =rHIE©
AR 2 FAA olFS 9% v AN A= FAo|H
g Fofrfo} g GWEAT LS o] PAHA oS 93 g Fopy ol ¥}
= AH-o AQld= FxAto|th
2. Each Party shall designate points of contact to represent its responsible

authority. ZF A= G FS 5+ A= FIAE A Aok e}

3. The representatives of each Party’s responsible authority shall meet on a
regular basis to review progress in implementing this Agreement. The
representatives shall discuss procurement methods used to support effective
co-operation in the acquisition of defense capability, annually review the
procurement statistics exchanged as agreed under subparagraph 4.9. of
Article I (Principles Governing Mutual Defense Procurement Cooperation)
of this Agreement; identify any prospective or actual changes in national

laws, regulations, policies, procedures, or international obligations that might
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affect the applicability of any understandings in this Agreement; and
consider any other matters relevant to this Agreement. Z} 3AFAFS] 2] )

717 EAES B FAA ofqtLS Hostr] 9t FrIH o R w
Lhob gttt tiFAEL 2 E S Astelr] g g5 Qo] EIAQ FHS
A&l AtEE = e BHol diste] E=ofsjof Sttt B FHAA A2x(FsH
e Aol vet A=) FAolA Sheld upep o] vwid 493l whet 9o
H xg FAE HESY. o] FAAMAMY BE A A& Thedol D
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4. Each Party shall as necessary, review the principles and obligations
established under this Agreement in light of any subsequent changes to its
national laws, regulations, policies, and international obligations, including
but not limited to European Union directives and regulations, and shall
consult with the other Party to decide jointly whether this Agreement
should be amended. Z}7}9] GAMA= H Qo o8] EU A 9 A4S 235}
ARk o]of] e = wvbe] WE, A, A B GA A of o] 3 £&
Hde este] & FAAM o] AHH AF B RS HEEOF Jhrp T
g 2 AAAC] A ARE A AT ffste] At Y efsfoF gt

5. Fach Party shall endeavor to avoid commitments that could conflict with

this Agreement. If either Party believes that such a conflict has occurred,

the Parties agree to consult to seek resolution. Z} WAAE B H A Ao} 4

9 & Qe of%g sy A8 wesior Wk @] YAl oleld &
Sol WAty erst Aol PAAE ool tE HANS WA
sla] 45 Holsh © Fol stk
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ARTICLE IX. Annexes and Amendments

1. Annexes may be added to this Agreement by written agreement of the
Parties. In the event of a conflict between an Article of this Agreement and
any of its Annexes, the language in the Agreement shall prevail. Such
annexes shall be incorporated into this Agreement and considered an
integral part thereof. YAIALES] A &oo o3 2 FAAL HEHA7}
7td g Y # AAM £ FEA Fol]l FEo] WASte Ffoe B
dAe A7t et BEAE 2 PPXe] dFE xSy, FAHA ]

THEOoR FHEH
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2. This Agreement, including its Annexes (if any), may be amended by
written agreement of the Parties. F-E5AE X3Iste] HE A AXN = GALATES]

Ae gele B £49 & ok

ARTICLE X. Entry Into Force, Duration, and Termination

1. This Agreement shall enter into force upon signature by both Parties
and shall remain in force for ten years. This Agreement may be terminated

by either Party upon six months’ prior written notice to the other Party. ¥

M= F FAAe] Mrgor FHo] wAlsy 109§k §¥o] fFA ¥

- 154 -



AN grlEste] 6719 oldel qvow EAgows Fad & 9

2. Termination of this Agreement shall not affect contracts entered into
during the term of this Agreement. &= PGA FTZH=Z Qlslo] FAHAN Fa7]

2 orel AAH Ackel G MAA

IN WITNESS WHEREOQOF, the undersigned, being duly authorized by their

respective Governments, have signed this Agreement. & =7} 25 E A W3}

A AZe FofRb2 GApASo] & FAAM MHEAGS SHI
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